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Official on Council of Europe, CSFR Luxembourg’s NATO Envoy Accused of Spying 
AU0895080990 LDO905 143190 Paris Domestic Service in French 


[Editonal Report] Prague ZEMEDELSKE NOVINY in 
Czech on § May on page 5, under the headline “The 
Council of Europe is Also Opening Up for Czechoslova- 
kia,” carmes a 1,000-word interview with Catherine 
Lalumier, general secretary of the Council of Europe, by 
Vaclav Mecir. 


Mecir's first question concerns Czechoslovakia’s entry 
into the Council of Europe. He wants to know when the 
organization will be expanded. In reply, Lalumier states: 
“In principle, for several months we have made clear our 
agreement that the Council of Europe should open up to 
new members; in particular, to the countries of Central 
and East Europe. Of course, certain conditions will have 
to be fulfilled. It is imperative that these countries 
embark upon a road of democracy and that they adopt 
measures enabling them to join the European Conven- 
tion on Human Rights. This principle 1s clear. 


“We have received several applications for entry. The first 
was received from Hungary in November 1989, Poland 
applied in January 1990, and Czechoslovakia applied in 
March. The procedure for considering the applications of all 
the countries has already begun.” She continues: “As far as 
Czechoslovakia is concerned, | must say that it has a great 

! of support in the Council of Europe. We want to help 
democratization in your country. It 1s necessary that the 
reforms which have begun to be implemented be sufficiently 
effective to enable you to join the European Convention on 
Human Rights.” 


Another question concerns fulfilling the Council's con- 
ditions in the human nghts sphere. Lalumier states she 
has the impression that “a country like Czechoslovakia, 
in view of its recent history, will have to implement more 
pronounced reforms in order to fulfill the norms laid 
down by the European Convention on Human Rights.” 
She adds that “Czechoslovak legislature, which had been 
based on Marxism-Leninism during a certain era, will— 
perhaps—have to be significantly modified because its 
fundamental principies are different, as are relations 
between the individual and the state.” 


In reply to a question on the Council's future, Lalumier 
States that in contrast to Gorbachev's European home 
and Mitterrand’s confederation, the Council of Europe 
already exists. The Council can “play the role of a center 
for all the countnes of Western, Central, and Eastern 
Europe so that they work, cooperate, and make decisions 
together. This must be under one condition—a demo- 
cratic regime has to be installed in them. To date, not all 
couatnes are able to guarantee this. However, when it 1s 
necessary to overcome some obstacle on this path, the 
Council of Europe can help. That is our line.” 


1400 GMT 9 May 90 


[Text] The ambassador of Luxembourg to NATO has 
resigned for what are discreetly called security reasons. 
In fact, he is accused of spying: Mr. de Muysere 1s said to 
a have repeatedly gone to the USSR without telling the 
secretariat of NATO, as he should normally have done 
On the other hand, he passed to one of his Soviet frends 
a confidential document, which nonetheless had been 


reported in the press. 


GDR Signs Cooperation Agreement With EC 
LDOB805 134990 East Berlin ADN International 
Service in German 1256 GMT 8&8 May 90 


{Excerpt} Brussels (ADN-reporter}—A trade and coopera- 
tion agreement has been signed beiween the EC and the 
GDR in Brussels today [8 May] on the sidelines of the EC 
foreign ministers’ meeting. The document was signed for the 
GDR by Economics Minister Gerhard Pohl and for the EC 
by the incumbent president of the EC Council of Ministers, 
Ireland's Foreign Minister Gerard Collins, and by the EC 
commissioner responsibie for foreign relations, Frans 
Andnessen. [passage omitted] 


* Worldwide Arms Makers Adjust to New Market 


QWENOS29A Copenhagen INFORMATION in Danish 
l Apr 90 p 3 


[Article by Agnes Courades Allebeck of the Stockholm 
International Peace Research Institute (SIPRI): “Inter- 
national Arms Makers Victims of World Peace”: first 
paragraph is INFORMATION introduction] 


[Text] On Friday LIBERATION, the French daily news- 
paper, published a list of the world’s biggest noncommu- 
nist arms makers. It ts estimated that about 100,000 
industry jobs have been Icst in the past three years. 


The arms industry finds itself in a period of major 
changes. Some of the symptoms of the reconstruction 
now underway are the many mergers which have 
occurred recently within the industry and discussions 
about financing fez programs such as EFA (European 
Fighting Aircraft). 


What future can the defense industry expect in a time of 
disarmament efforts? Will it become “a victim of peace” 
or will it benefii from the positive effects on business of 
what has already been called “the peace dividend”? 


Basic components of the security system which was set 
up in Europe as a consequence of the cold war have been 
turned upside down. Armed forces in the West are about 
to be reduced and restructured. The msk of a Soviet 
invasion has gotten smaller and smaller, and airplanes. 
tanks, missiles, and pieces of artillery are being with- 
drawn from their units. Western countnes’ defense bud- 
gcts are stagnant or even in some cases being cut. The 
future for major military programs ts uncertain. 
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Jobs 


It is estimated that about 100,000 jobs have been lost in 
West European arms production during the past three 
years, most of those in ship building and heavy industry. 
In France, employment in this sector fell by 3.4 percent 
in 1987 and by 3.6 percent in 1988. 


The biggest arms producers in the United States as well 
have reduced their ctaffs by several thousands and have 
announced further layoffs. Here are some of the figures: 
Lockheed, 8,000; Hughes Aircraft, 7,000, General Elec- 
tric, 4,000; Rockwell, 4,000; Grummann, 3,100: 
Northrop, 2,500-3,000; and Texton, 2,500. 


Fortunately not all those who were laid off are without 
prospects of getting a new job. For example, the boom in 
civil aviation has absorbed many who could potentially 
have been unemployed. 


The Stockholm International Peace Research Institute, 
SIPRI, has compiled a list of the world’s top 100 arms 
makers. The Soviet Upson and its allies, as well as China, 
which does not issue figures on this sector, do not appear 
on the list Furthermore military production in those 
countnes has a structu:e which makes it impossible to 
compare with countnes having a market economy 


The most striking fact from the list is that almost one-half of 
the top 100 arms makers—48, to be quite precise—are 
located mn the United State. Twelve are located in Great 
Britain, 10 in France, and nine in West Germany. 


Japanese Progress 


The presence of five Japanese companies on the list is a 
clear indication of Japan's recent attempts to establish a 
military-industrial base. The rest of the list consists of 
five other companies from NATO countries (three 
Italian, one Dutch, and one Spanish), five from neutral 
countries (four Swedish and one Swiss) plus six compa- 
nies trom other countries (two Israeli, one South Korean, 
one South African, one Brazilian, and one Indian). 


The American firms’ domination is indisputable when 
one considers that the three biggest West European firms 
show up well down on the list. Only British Aerospace is 
among the six biggest, while the French Thomson, Inc 
comes in in 12th place 


Not only are the American companies the most 
numerous but they also have the biggest sales. The fact 
that they alone account for two-thirds of all sales taken 
together 1s due to the size of the American defense 
budget plus those companies’ domination of the 
domestic market 


By way of comparison, the share of all sales of the 12 
British and the 10 French firms is 10 and 8.5 percent, 
respectively. The nine companies in the Federal 
Republic account for 5.5 percent. 


Japan, which only recently began to get interested in 
arms production, 1s currently experiencing a boom in 
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this industry. The good economic situation of Japanese 
industry has spread to the arms industry, which 1s about 
to turn into the favorite sector of Japanese investors. 


The Third World 


Despite persistent efforts on the part of several countries 
in the Third World, only six companies in this group 
rank among the top !00 arms makers. They are charac- 
terized by a large number of employees and very low 
productivity. These companies account for only |.7 
percent of the arms sales recorded on the list. 


In 1988, an awareness thal it was necessary to act in 
concert in the face of American competition ied 13 
European countries 19 adopt an “action plan for a 
European arms market.” France was the originator of a 
key element of this plan, the EUCLID program, which 
involves cCoperation on military research. 


The program 1s based on the model of the EC's civilian 
EUREKA program. Some nevertheless believe that in 
the long term the EC—after the internal market is 
established—constitutes the best forum for realizing a 
European arms market. Even if activities connected to 
defense in relation to the Treaty of Rome are outside the 
EC's jurisdiction, the Common Act's member countries 
are being urged to coordinate further in this area. 


Smaller Market 


As things currently stand, the arms market in Europe 
must perforce become smaller. Today it is difficult to 
justify growth in defense expenditures which are neces- 
sary to preserve the national defense industnes found in 
Western Europe. On top of this, the trend in arms 
exports has been declining since 1984. 


Presumably the expected restructuring of the market will 
lead to increased competition, and this could undermine 
efforts to establish European cooperation 


The many recent mergers and international company 
takeovers have also disturbed the arms industry. One 
cxample is Thomson—CSF's buyback of some of Phil- 
ips’ military activities and the merger of missile clec- 
tronics departments at British Acrospace and Thom- 
son—CSF which now goes under the name of 
Eurodynamics. 


AS it #8, the arms industry is very concentrated. The first five 
companies on SIPRI's list—all American—account for 
more than one-fifth of all world sales, the top 10 for more 
than 36 percent, and the top 25 foi almost two-thirds 


Electronics firms and firms which manufacture airplanes 
and missiles are the best represented in SIPRI's study— 
showing that the traditional sectors in the arms industry 
(anti-tank defenses and artillery) and ship building have 
been overtaken by the high technology sectors. Time wiil 
tell whether this trend will continue. 
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Production Diversification and the British VSEL group. Furthermore, | 3 companies 
are 530-percent dependent on arms production. It 1s 
With the smaller future market for arms in mind, these characteristic for the French firms to be highly depen- 
companies have had to diversify their production. The — gent on arms production—with the exception of Matra 
more a company depends on arms production, the and Renault, which are near the bottom of SIPRI’s list. 
harder it is for the company to establish itself in the 
civilian market. Those companies which are clearly among the biggest 
but whose production ts very diversified—for cxample., 
Only three companies among the top 100 depend General Motors, Daimier Benz, IBM, and Mitsubsshi— 
entirely on arms production: this is the case with two will find it easy to adapt to the unavoidabie restructuring 
French companies, Direction des constructions navales of the arms market. The others run the nsk of rapidly 
and GIAT, both ofwhich report to the Defense Ministry, being confronted by the fact of their inability to adapt. 





The Top 100 Arms Makers in OECD Countries and the Third World in 1988: Volume of business and 
profits in millions of dollars 









































































































































Rank Company Country Weapon Amount of j Tota | Percentage Profits | Number of 
types arms sales 1 sales arms sales employers 
i McDonnell Douglas Corp United States PCM 8.500 15.072 S6 350 i2! Ou 
2 Lockheed Unned States P 8 4K) 10.990 79 624 86 80) 
3 General Dynamucs Corp United States PYCIMSS 8.000 9.55! a4 379 102.800 
ry General Blectre United States PE 6.2580 494i4 13 3386 296.000 
5 General Motors United States P/EVC/M 6,000 121,088 $ 48% 766 000 
6 Raytheon Unned States c™ 5,500 8.192 6? av 75,000 
7 Brirnsh Aerospace UK PYC/M $470 10.044 ‘4 277 | #=OM my 
. Rockwell Inmternationai United States PIC/™M $.000 11,946 4) Bi2 | O46 000 
9 Boeing United States PCM 4.500 16,962 27 614 153,000 
10 Northrop Unried States P 4500 $797 7" 104 4) 000 
- United Technologies United Siates PIC 4.500 18.000 25 659 186.800 
12 Thomson, S.A France AC 4470 12.566 _ 200 104,000 
13 Marin Marnetta United States “MM 4.00 5.728 7s 99 67.5900 
i4 GEC UK Cr 3.850 11.004 4s 80} I 157,000 
1S Daimler-Benz FRG PEICIV 1.420 41.85) ‘ 909 =| 339,000 
16 TRW, Inc United States cv 3.200 6.982 “ m1 | 3 20 
17 Mitsubishi ( orporation Japan PM’Cc'V 1.100 58995 5 229 —_ 
is Grumman United States PK 1.000 1.649 8) 7 32,000 
19 Litton Irdustnes Unned States sCc™ 2,920 anna 0) 167 *s000 
20 Westinghouse Electric United States c 2,500 12,500 " | 19.640 
21 Unisys Unned States sf 2.500 99? 25 oa | 92.000 
22 Acrospatiale France PM 2 00 amo | r 4.250 
23 Kawasak: Heavy Industnes Japan PME 2.20 5.985 7 6) a 16.600 — 
24 Direction des constructions France s 2.210 2.214 100 _ 28.000 
navaies 
25 Texas Instruments United States Cw 219 - wt 4 ee “15.700 
pr TT Italy PCE 2,100 37.812 6 : | 9se21)” 
ee 
27 1AM United States 0 2.100 $9.68! 4 38% | 3487 000 
2 Dassault Breguet France p 2.080 2.964 0 6s The 
29 MBB FRG P/M 1.990 4.054 as % | 40.000, 
0 Honeywell Marine Systems | United States CF 1.800 7948 2s as. | 9000 
rT LTV United States | PYMIC/V 1,800 7.5% M 154 > 
32 Tenneco. inc United States \ 1670 132M Tr &)) ~ 94.000 
33 EFIM Italy PCV 1.520 3.551 ao | vw | 37005 
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The Top 100 Arms Makers in OBCD and the Third World in 1988; Volume of business and 

in millions of dollars 
Rank Company Country Weapon Amount of Tota Peroentage Profas | Number of 

type arms saics | sales arms sales employees 
34 FIAT Italy BACIV 1.500 34.041 4 2.492 277,382 
35 Philips Netheriands c 1.s0n 28.371 $ 1228 310.000 
” Allied Signal Unnied States Pc 1.500 11. 3 463 115.000 
37 Textron United States PEV 1.500 ALD 2" 2s 60,000 
8 Singer United States c 1.420 1.903 7S -_ 28.000 
” Rolls Royce UK E 1.410 3.514 a0 258 40 900 
40 ITT Unued Staces c 1.400 19.355 ? 817 117.000 
4) Thorn EMI UK c 1.200 6.002 20 $29 65.400 
42 E-Systems United States PC 1.200 1499 a3 7s - 
43 Ford Motor United States cw 1.200 92.446 i 5.300 60.000 
44 Ferranty-International Signal UK c 1.170 1464 80 6s 26.980 
45 GIAT France av 1150 ist 100 83 14,740 
4 Get 'inited States c 1,100 16.460 ? 1.225 159.000 
4? Harns United States c 1.000 2,062 “8 101 27,000 
48 Lora! Unnied States c 1.000 1,440 9 ™ 14.000 
“9 CASA Spain e one) 1.515 65 om 16,200 
$1 Ocrhikon-Bubrie Sertreriand PYCIA 9% 289 32 23 27,790 
$2 Her. ules United States PME 590 2.902 32 120 22,700 
$3 Plessey UK c 880 2,947 w” 237 26,216 
$4 Gencorp United States | PYEICM 680 1291 7 148 15,600 
$$ VSEL Consortium UK sv 40 8w 109 » 10,782 
Se Nobel Industries Sweden CME 810 3,489 23 113 22.101 
$? Siemens FRG c 800) 33.823 2 79) 353,000 
58 Iss seh) Aurcraft Industnes Israel PMCS 800) 1060) 7s PI 16.500 
o SNECMA France E 790 1,722 4s a 13.482 

Sequa United States a 3 200 1,948 w 69 - 

6! Hawker Siddeley UK PE 680 an 20 198 42,000 
62 Rheinmetall FRO AF 680 1.850 5 4? 15.460 
63 Toshiba Japan c 650 27.8% 2 a7) 122,000 
4 ATAT Uinnted States Cc 680 $7,974 i 1.669 305.000 
65 Krupp FRG vic 680 8,991 s ins 63.991 
he Drehi FRG ve 610 1.360 4s - 14.200 
6? Thyssen FRG SM 600 9.563 6 2 128,700 
68 Ishvkawayima-Harima Japan ES 60 6.175 o | 4 16.000 
69 Daceoo South Korea cs 600 134M s | & 94.888 
” Motorola United States c 600 4.290 ? 445 102,000 
? Teledyne United States BC™ 600) 4401 14 1? 43,800 
72 Thiokol Corporation United States EM $80 1168 $0 3 12,600 
” SAAB-SCANIA Sweden PCM $70 6.9. ’ 255 48.500 
7 Flectroma@ue Serge Dassault France c $10 oe 7s 19 4.100 
7S FFV Sweden Cro 1% wm 0 ‘ 10,037 
Racal Electronics UK c ano DaM 7 2! 33,702 
77 Computer Sciences. Inc Unned States c 480 1054 7 $3 22,500 
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The Top 100 Arms Makers in OECD Countries and the Third World in 1988; Volume of business and 
profits in millions of dollars 










































































in 
Rane Company | Counry Weapon Amount of | Tota Peroentage Profs Number of 
types arms sales | sales arms saics employers 

a) Sundstrané Lnaned Saies P 40 1477 32 77 a 

% Westland UK P 450 637 7 1 9.163 
6 Avondale industnes Unied States s 4% $92 % ‘ £000 
rn Matra France | M 440 3.239 4 in? 19.480 
82 Armacer South Africa | C/P/V/AIF 440 ees “0 = 0 006 
83 Hunting Associated Ind UK C/F 440 "3 62 3 5 $90 
“ Control Data Unned States C an 3.628 rT ? 33.500 
rT Emerson Elecinc Unned States Cc 0 6651 é $29 oa 

8s Harsco United States Oo 400 1.278 31 “ - 
ry Ohn United States Cc 400 2.308 17 on - 

8s Nuppon Electric Japan c 190 19.626 63 102.450 

89 Encesoa Sweden c 190 $.107 " 24 65.000 
0 Vickers UK EV 190 1382 2k mn 16.731 

91 Krauss-Maffe: FRG v 380 723 $3 $100 

92 Avibras Brazsl AM 370 100 95 3,500 

$3 Hindustan Aeronautics Indus P 360 49a 7 = 48.833 
o4 Koor Industnes leraet EC 360 2638 4 151 26.000 

95 SAGEM Fiance C 330 1.606 22 % 17.484 

% Dyacorp United States PC 350 $36 “3 is a 

7 Mure Unned States Cc 350 42s 82 = - 

on Westmark Syuems Unnied States Cc 350 702 $0 = = 
a Renault Vehicules ind France v 340 3,707 é 167 34,000 
100 | Standard Elektronik Lorenz FRG c 320 2.286 i4 a 23,000 





























Key t© weapon types: artillery, A. aercrafi, P. electronics. C, firearms. F. messiies, M. vehocies, V. shape, §. engenes, E. other, O 





[There was no entry number $0 in the ongnal document} 





* EC Ministers Consider ‘Euro-Fed" Proposal 


QOENOS324 Vienna DER STANDARD in German 
31 Mar 90 p 20 


[Unattributed article: “EC Finance Ministers Discuss 
Model of a European Fed”) 


[Text] Brusseis—The finance ministers of the EC are 
meeting on Sunday in Ashford Castile near Galway in 
western Ireland for another closed session on the forma- 
tion of an economic and monetary umron within the EC. 
The basis for the discussions is a revised proposal of the 
EC Commission which, among other things, provides for 
an acceleration of the process leading to a unified 
monetary zone. This is also considered necessary by 
most of the heads of government of the 12 member states 
in order to imextrncably link the two converging German 
states to a more rapidly coalescing EC 


The Commission proposals plan for the formation of a 
European central bank system, the “Euro-Fed,” in which 
all 12 national centra! banks are jointly, independently. 
and democratically controlled, to provide for a monetary 


policy aimed at stability. The unit of currency carmarked 
by the Commission is the ECU [European currency 
unit}. 


Bundesbank and Fed as Models 


Serving as models in this process were the German 
Bundesbank and the American Federal Reserve Board. 
In accordance with the principle of subsidiarity, the 
national central banks are by no means to be stripped of 
their power and downgraded. The presidents of the 
national central banks will be sitting on the board of 
directors and determining the course of the European 
monetary policy. The day-to-day business will be con- 
ducted by a board of managers and governors which has 
been appointed by the EC and which elects a president 
from its own ranks. This body is to be independent. 


Al the same time, however, the Euro-Fed is to bear 
democratic responsiMlity for its policies and will for that 
reason give an accounting of its policies at regular 
intervals to the European Council and the European 
Parliament 
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In one wmportant respect, the new proposal of the EC 
Commission differs from carher reflections: It abandons 
the orginal intention of the EC agency to establish 
banding rules for the size of national budget deficits, 
which would have significantly lumied the sovereign 
rights of the member states. Instead. the new proposal 
favors a system for the coordination of budgetary poli- 
ces with “self-imposed restrictions.” 


Intergovernmental Conference at the End of the \ car 


In thes way, the mesgivings that Great Britain and other 
member states have about an overly centralrstic policy of 
the Brussels agencies are to be dispelled. At the end of 
the year, an intergovernmental conference of the EC will 
begin with the amendment of the Treaties of Rome 
whuch 1s necessary for the introduction of the monctary 
union 


The breakneck speed at which the two German states are 
approaching one another makes 11 umperative that action 
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here be taken quickly French Pressdent Franconw Mu- 
terand plans to pul the imtergovernmenta!l conference 
under pressure trmewise and has therefore given 19%. as 
the deadline by which consultations must have been 
compicted 


In Brussels, too, they have meanwhile begun to think in 
terms of shorter ume penods. Since the EC summit m 
Strasbourg. the start of the first phase toward a monctary 
umon on | July of thes year has already been agreed 
upon. The two EC guiding principics which became 
necessary for this purpose have been adopted 


The second stage. namely the establishment of the Euro- 
Fed, sf pursued with a little vigor, could then begin mn 
January 1994 already. according to the EC commus- 
ssoner responsible for cocomomuc activity and finances, 
Henning Christophersen. Two years later, the final phase 
of the monctary umon should be achieved with the 
imtroduction of a common currency 
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LS. Remarks on Waldheim Officially Rejected 
AL OB0S 153690 Vienna NELE KRONEN-ZEITUNG 
in German 8 May 9) p 2 


[Text] Vienna—Following yesterday's anti-Waldheim 
appearance at the gencral assembly of the World Jewish 
Congress in Berlin by a high-ranking U.S. Government 
official, Neal Sher, who 1s responsible for the Watch Lest, 
the Austrian Foreign Ministry published last night a very 
sharp official statement directed at the address of the 
US. Administration 


At the world congress, which was attended by prominent 
German politicians. US. Government officsa! Sher 
newly ransed the “case Waldheim.” once agam formu- 
lated unproven accusations, and demonstrative!y 
reminded the politica! publec of the regulation that bans 
Waldheim from entering the United States: Waldherm 
has no chance to have his name removed from the Watch 
List, Sher sand 


Last night the Foreyg Ministry issued a statement 
contamung the following: “The polemics vowed by Mr 
Sher, an official at the Justice Department. against the 
head of state of a country with which the Unwed States 
has fnendly relations, was received with mndignation 
The Watch List decision was made in 1987 and officially 
rejected as unfounded by the Austrian wide No new 
aspects have emerged im this matter. Therefore. there 
was no reason for raring anew this issue by an officsal of 
the US. Admunrstration on the occasion of the meeting 
of the World Jewish Congress in Berlin and to repeat the 
well-known polemics.” 


* Existence of Secret Tax Files Revealed 


WENOS 354 Vienna PROFIL in Germa 
26 Mar 9 pp 38. 40 


[Article by Enka Folkes: “The Secret Files of the Tax 
Office” ] 


[Text] The doorbell nngs. You are not at home and your 
wife opens the door. Standing outside the door is a tax 
official who says: “Pardon me. Do you own the apart- 
ment of afe you a tenant here—and if so how much rent 
do you pay a month”” 


This 1s about the way imvestigations by the imternal 
revenue office are handled. The official notes the result 
of hes inquiries on a slip of paper, which at some pom 
later on winds up in the tax file of the subject of the 
investigation And there this so~<alled “control commu- 
nication” can remain forever—or, if there are grounds 
for suspicion, it can end with lege! action being taken 
against the tax sinner 


So much for the theory.“ Nothing 1s collected for the sole 
purpose of keeping it a secret.” says chief federal tax 
inspector Otto Mohr, fully convinced that what he is 
saying 1s true. “That ss the difference between our files 
and the informer files of the state police ~ 


AUSTRIA 7 


The moonspscuous trade journal of the economic trust- 
ees—the STEVER- UND WIRTSCHAFTSKARTE! 
(SWK}—+1s of a different opinion, to be sure. In its first 
March editon, the publication proved ts: «cet files 
exist on the unternal revenue admenistration as well: The 
agency has at its disposal a “finely meshed control 
system.” whoch collects and regesters not only “oocur- 
rences durectly related to taacs™ but also “events taking 
place on the penphery of the daly hwes of our ctuzens.~ 
The essence of the SWK critecitsm, whech was cagerly 
snatched up by the newspapers VORARLBERGER 
NACHRICHTEN, SALZBURGER NACHRICHTEN. 
the KLEINE ZEITUNG, and the KURIER: The cotuzen 
of the state—including those who have done nothing 
wrong--has no way of finding owt what all « beime 
compiled on his person 


He can. to be sure—by prnor appomntment—took at. icaf 
through. extract from. or photocopy hes tas file. He can 
be sure, however, that by the tome of hes visit, at the 
latest, all slups of paper, notes, and accusations will long 
since have disappeared from the file 


For A. H.. a corporate auditor who prefers to remam 
anonymous, the reason for thes practice « obvious 
“Naturally he would not be allowed to read 2 derogatory 
report about humself. for otherwise they would no longer 
be able to conduct zany further mvestigative actions 
agarnst hem ~ Also a possibility os that the person being 
imwestigated might still have tome to correct hes tan 
retern. and an “imitiatron,” as criminal proceedings are 
called im tax jargon, might never materalize. Even 
though “good™ officials now no longer receive the pre- 
miuens that they once ded for catching taa offenders, they 
can sill cownt on the good will of their supenor at the 
next Promotion 


For Wollgang Reimer. the pressdent of the chamber of 
economec trustees in Vorarlberg. derogatory information 
whech ts not ummediately consigned to the wastepaper 
basket «= therefore an mdication of the fact that the 
informer system and denunciation, aside from cxrsting. 
are “even berng encouraged” im a constitutionally gov- 
erned state 


As far as Veennese tax advisor Maaximilhan Hack! 
concerned, however, al) of this “ss nothing new, 5 
covered by the law, and is permitted.” 


The bordertrnes, to be sure, are endrstinct 


On the one hand, cere « Paragraph 89 of the Federal 
Revenue Collection Law, which caplicitly states that file 
entnes must be prepared on perceptions and disclo- 
sures—ceven those received telephonically 


On the other hand, Paragraph 90 gives citizens of the 
State the mghi to examine their files—but only in those 
cases where the agency has no objection. If 1 refuses to 
release the file for examination. the person involved has 
no legal recourse 
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In the case of the file enclosure now referred to as the 
“grecn saeet.” which 1s prepared during corporate audits 
manly for the benefit of the next audstor, the mayorty of 


“ha, ha” or “well, well, once again™ are entered on the 
“green sheet.” as chief tax unspector Mo’ar would have us 


advisor Johannes Strohn ‘ver 1s «ill immediately 
wind up im the Falco file at ic mi rms: -ovenve office 
respons“die for his place of reside + ~ The same thing 
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For cxampic. to mng a doorbell at 7 o'clock the 


morning—es happened to a chicnt of his—to find out 
once and for all how tug the office mm his home really 


Or to question a child about the business Gcalings of his 
parents, to threaten him with commitment to a youth 
center while at the same time playfully placing the pistol 
on the table. (Thess old case ss still pending im the higher 
administrative court) 


Or of only, with the help of a few anonymous tips, to 
build up a file on a tax-paying citizen who has thus far 
had a spotiess record, a file whach 1s guaranteed to keep 
him occepred for at least a year. For who can sill 
remember, three years later, what he bought with the 
$1326 shellongs whoch were transferred from his account 
to the credut card company on } February 1987? Or 
whether that stamp collection was really gven to him by 
a wealthy uncle on the latter's deathbed 


When publec counsel Herbert Kohimaner, well versed in 
tax matters. read about the secret tax files im the 
KLEINE ZEITUNG, he wmmeditely recalled an inc- 
dent that happened to him while serving as a represen- 
tative 


A woman came to him then and said: “Look here, | 
happen to know that the secretary of a top politician in 
Austria Grives a Porsche. It is even registered im her 
name, even though she could never afford u on her 


salary 


“At the tome. I filed this badmouthing under the head.ng 
of horrors stones and dismissed the woman.” Kohimarer 
recalls. After reading the KLEINE ZEITUNG., though, 
he sees things differently 


“If someone reports that to the mternal revenue office 
nowadays, the smmediate reactson will be Where «s the 
gift tax” A Porsche such as that costs at least 500,000 


shillongs, after all.” 


The next consideration “How docs the person con- 
cerned find out about #, the person who perhaps docs 
not even know that a gift tax mutt be pad” 


Kohimaier, who considers nt “the nght and obligation” 
of a public counsel to dispel the “suspicion of abuse,” 1s 
at any rate urging the finance minister to answer two 
quesisons for him 


—How 0: the activity regulated” 
— Who cestrols 4 mm any way at all’ 


While Lacina has asked for tome to reflect, the constrtu- 
tional lawyer at the Jundicum im Vienna Guenther 
Winkler, has already made up bis mind “This « a 
fundamental violation of the principle of a constitution- 
ally governed state ~ 


There has, after all, been a law wince 1925 “wheck 
distinguishes between our form of government and the 
absolute sovereignty of the state, in which the subject 
keeps hi, mouth shut and does what he 1s told © 
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Thatcher Meets Lithuania's Prime Minister 


LDO9CS 125390 London PRESS ASSOCIATION 
in English 1209 GMT 9 May 9 


{Text} Lothuamsa’s Prome Monester Mrs Kazimocra Prun- 
skeene emerged beaming from 10 Downing Streci today 
after a scheduled §0- minute meeting with Mrs Thatcher 
into a 7S-muinute chat 


Mrs Prunsksene. secking support for ihe Baluc republoc's 
bed for independence from the Sovect Union. sand they 
shared a “good understanding” over the future of Lithua- 
mia 


“l am very pleased with the discussions | had with the 
prime mensster.” she sand before walking to the House of 
Commons for a mecting w:th Labour leader Nev Kimrock 


“We have a good understanding how matters should be 
resolved in the future ,egirding Lithuama ~ 


She added they hag got on ~“ well” and 
understood cach other perfectly. Asked if Mrs Thatcher 
was sympathetic to Lithuania's bid for incependence. 
she rephed “absolutcly. unquestronably ~ 


lt « behewed Mrs Thatcher will write to Mr Gorbachev 


The lengthy discussions meant Mrs Prunskiene—4.nown in 
her country as the “Lithuanian Mrs ~hatcher”—was 45 
minutes late for a meetong with Mr Kinnock. She was “so 
due to meet Liberal Democratic leader Paddy Ashdown. 


As she left, she was greeted by five Lithuanian women 
dressed in natoonal dress waving the national flag 


Earher, she sand “Independence 1s the most rmoportant 
thing and | will be asking for recognition of Lithuania on 
an mternational level ~ 


Esghty-five tory MPs today tabled 2 Commons motion 


welcoming her artival and saying that the aspiratrons of 
Lithuamans for peace and freedom wunke sympathetic 
chords m the hearts of the British peopic 


After her talks in London Mrs Prunskienc fl cs to Paris 
for discussions with President Mitterrand 


So far western leaders have offered sy:mpathy to 
Lithuama but none has offered recognition of 1 as an 


independent sovereign state 


Hostage Talks With Iran Not Ruled Ovt 


LDO@)S 145290 London PRESS ASSOCIATION 
in English 1428 GMT 9 May 


{Excerpt} Foren Secretary Douglas Hurd today under- 
lined thet he did not rule out direct talks with Iran to 
yecure the retease of British hostages in the Middle East 


UNITED KINGDOM a 


At Commons question ume, Mr Hurd declared: “We 
shall Go everything we can to bring about the reicase of 
all the hostages—shor of making concessions or sinking 
hargains with those who hold them—hecause we want a 
saler world not a more dangerous onc ~ 


Faced with growing temands for the government to siep 
up activity following the reicase last week of Amencan 
hostage Frank Reed. Mr Hurd ported out that Brita 
had wndirect contact with Iran 


1 do not rule out the possibelity of direct talks of we fel 
that they were likely to produce results. But the restora- 
von of diplomatic relations .. 1s certainly not a matter 
for us alone.“ 


He recalied that « was the Iranians who had broken 
diplomatic links with us over the Rushdoec affair 


The foregn secretary also acknowledged the role played 
by Syria in the release of Mr Reed, but added: “We broke 
with Syrna in 1986 on the msuc of state-supporicd 
terronsm—an issue thal remains unresolved 


“We have had mdirect talks with them wnce then on 
behalf of the hostages ~ [passage ormitied) 


Mere on Possible Negotiatir s 
PM 1005103790 London THE DAILY ict tGRAPH 
in Engiish 10 May 90 p 14 


[Repor by George Jones, political editor! 


[Text] A strong hint that Britain is ready wo hold talks 
with Iran in 2m attempt to secure the release of hostages 
in the Middle East was given in the Commons yesterday 
by Mr Kurd, Foreign Secretary. He faced pressure from 
MPs on both sides of the Commo + for Britain (o begin 
taikeng to Iran and Syna while continurng to refuse to do 
deals which would reward hostage takers. 


Mr Hurd said that while there were still mayor stumbling 
Mocks to umprove relations between Britain and Iran. 
there had been indirect contacts 


“I do not i ule owt the possibility of direct talks if we felt 
that they were likely to produce results. But the restora- 
tion of diplomatic relations against this background 1s 
ceftasly not a matter for us alone,” said Mr Hurd. 


He sand there were three “substantial problems” to 
improve Angio-lraman relations the hostages. ‘he con- 
tunued imprisonment in iran of the Briton, Mr Roger 
Cooper, ond the Salman Rushdie affair. 


His remarks were the clearest indication the Govern- 
ment has so far given that it 1s ready to step up contacts 
with Iran, which % seen as the country with the most 
influence over those holding the hostages 


However, Mr Hurd was more cautious about the pros- 
pects of any carly move to re-establish diplomatic rela- 
tions with Syma. broken off in 1986 after the attempted 
bombing of an Israch jet over London 
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He said the rssue of Synan support for terrornsm. which 
resulted in the break in relations. ‘emained unresolved 
But there had been indirect contacts with Syna on behalf 


of the hostages 


Mr Hurd was left in ‘tthe doubt that following the release 
of the two Amencan hostages. most MPs wants tne 
Government to step up diplomatic activity in the Middle 
East and try to re-establish Immks with Syma and Iran 


Sur Daved Steel, the former Liberal leader, suggesied 
there was a case for considering the reopening of diplo- 
matic lynks wath Libya aad Syna. Other Governments 
had acknowledged their helpfulness in securing recent 
hostage releases 


Mr Peter Temple-Morns (C, Leominster), secretary of 
the Briush- Iranian Parliamentary Group, asked how 
Britain could effectively secure the release of the hos- 
tages wrthout restonng diplomatic links with Iran and 
Syna 


Mr Harry Barnes (Lab. Derbyshire NE) urged Minister 
to stop taking an “intransigent stance” im developing 
unks with Iran and Syna and “take a lead” from 
America on the issuc 


Mr Hurd said: “We follow up every lead, every piece of 
information, we think might be promusing and we use 
every contact that we think might bring results.” 


He had discussed the issue with Mr Baker. the Amencan 
Secretary of State. mm the last few days and Britain's 
policy was entirely on all-fours with that of America 


The Government was delighted with news that Mr John 
McCarthy, one of the Brush hostages. and Mr Bnan 
Keenan, an Inshman with dual British nationality, were 
alive 


Mr Ivan Lawrence (C, Burton) sand there was a world of 
differences between doing deals and pursuing discus- 
si0Ns to try to secure the release of hostages. The Gov- 
ernment was perfectly nght to pursue the 'atter course 


Mr Hurd said he drew exactly the same border line 


“It's perfectly mght to have contacts and discussions. It's 
perfectly wrong to stnke bargains or make concessions to 
those who have taken hostages 


“We shall do everything we can to bring about the release 


of ali the hostages—shor of making concessions or 
striking bargains with those who hold them—because we 


want a safer world, not a more dangerous onc.” 


Mr Gerald Kaufman, Labour's foreign affairs 
spokesman. said there should be no deals which either 
rewarded the captors or gave incentives to further hos- 


tage-taking 


Later Mr Wilham Waldegrave, Foresgn Office Minister 
of State, warning that securing the release of hostages 
could be a “long process” 
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Mr Michael Latham. (C_ Rutland ano S.clton) had asked 
whal progress was being made im ensuring the reicase of 
Brusa subjects “held prisoner by Arab and Irznan 
terronmst groups in Lebanon” 


Mr Waldegrave said the governmert was encouraged by 
recent releases. “ic added: “ihere has certainly been 


progress, bul there have been pre vious drsappomntments 
It could be a long process 


Gevernment Urges Airlines io Step L p Security 
P0805 105890 London THY DAILY TELEGRAPH 
in English ~ May Wp 3 


[Report by travel correspondent John Harlow] 


[Text] The government 1s pressing airlines to close 
security gaps that could allow tcrrorsts to copy the 
Lockertne bombers by smuggling plastic cxplosive con- 
cealed im a surtcase on to the aircraft 


Sixteen months after Lockerfye. when a Boeing 747 was 
blown up by a suttcase bomb killing 270 people, pas- 
senger protection against cxiplosives in luggage still 
cannot be guaranteed. according to the Aviation Secunty 


Inspectorate 


Airlines in Britain met a deadline last week to submit 
suggestions about how they would propose screening all 


hold luggage 


At the momeni. airlines have to check all baggage carned 
on to planes by passengers. but the tons of luggage put 
directly into holds 1s only screened by security-conscious 
airlines such as E)-Al 


After Lockertie, Mr. Channon. the then Transport Sec- 
retary, said hold luggage would have to be screened “as 
soon as possible”. bul government inspectors have not 
yet come up with a workable system 


Mr Jim Jack, chief inspector at the Transport Depart- 
ment'’s aviation security branch established after Lock- 
erbic, sand he still did not know when airlines would be 
able to ensure all hold baggage was screened effectively 


He told an anti-terronmst seminar in Windsor “It 1s sronic 
that we are embarking on such a major programme 
when—and | hesitate to say this in public—we really do 
not yet have the machinery to do 1.” 


Airlines were told to submit plans by last week. The 
Transport Department 1s sifting them im advance of an 
announcement about an approved system or systems for 
detecting bombs in hold luggage 


Mr Jack told his audrence of airport and airline security 
chiefs that he knew it was a “very sobering challenge” for 
airlines, couner companies and the Post Office 


He hoped baggage screening could be done with little 
extra delay for passengers. Last summer, when cabin 
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luggage scarches started. qgucucs stretched oul of term- 
nals and passengers were advised to check im an hour 
earlier than normal 


Mr Jack sand hes inspectors had s.arting testing airporn 
security by trying to smuggle wcapons on to planes and 
he capected his findings would be made public through 
an annual report 


Other speakers said loop-holes still cxrsted throughout 
Europe where many airports, including those involved in 
disasters such as Lockertne, did not appear as interesied 
im mcreasing secunty as Britain 


One speaker sand: “We have to double-check baggage 
which has nominally been screened in one of our fellow 


Evropean airports as well as baggage from airports in 
Third World countnes traditionally known to be vulner- 


able to bomb smuggling ~ 


At the seminar, EG & G. a Windsor company. unveiled 
a “sniffer” bomb detecto: developed by British scien- 
tists 


The !0-ton machine, which 1s called T-Scan, “Sniffs”™ 
Bags. analysing moiccuies and ensurmng that plastic 
explosive 1s not mistaken for substances that give oul 
simular “scents”. such as woo! and leather 


It will become available from September and will cost 
significantly less than the 600.000 pound sterling Amer- 
war sniffer duc to start tests in Gatwock’s South Ter- 
minal this month 
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GERMAN REUNIFICATION 


Notic. to Readers: Re portage about German reunification 
may also be found in the German Democratic Republic 
section of the East Europe DAILY REPORT and perti- 
nent sections of the East Europe JPRS Report. Third. 
country comment is published as available in the appro- 
priate DAILY REPORT or JPRS publication 


Kohl, Genscher Deliver Government Statements 


Koh! Comments on U nification 


4U 1005083790 Munich Bayerischer Rundfunk Network 
in German 0707 GMT 10 May 90 


{Government statement by Chancellor Helmut Kohi at 
the Bundestag session in Bonn on 10 May—tive] 


[Text] Mr. Presicent, ladies and gentiemen. A free and 
wuted Germany in a free and united Europe——this vision 
of Konrad Adenauer's 1s now just around the corner and 1 
1s the guiding principle of our policy. Today, we may note 
that om the past few weeks we have made good progress 
toward this goal. This applies to settling the external 
aspects of the process of unification and also to the 
(accompanying) negotiations with the GDR 


From the very beginning, it has been the goal of the FRG 
Government to always make sure that the process of 
German unification 1s embedded within a stable Euro- 
pean framework. This also means making harmonious 


progress among the ("separaic) processes and doing so in 
close coordination with all our partners and allies 


The first meeting of the foreign ministers within the 
framework of the two-plus-four talks in Bonn on 5 May, 
on which the FRG foreign minister will subsequently 
bref the Bundestag. and the special EC summit in 
Dublin on 28 Apnil, introduced a new and very impor- 
tant stage. In Dublin our partners in th: EC unanimously 
and without reservation supported German unification. 
They supported the path which the Germans are now 


following. [applause] 


The fact that this was possible, and 1s possible, 1s a 
reason to be grateful. My special thanks go to the 
members of the EC Commussion, and, above all, to 
President Jacques Delors. [applause] 


| would like to put this in very personal terms. Jacques 
Delors has once more proved to be a frend of our 
country. Together with his colleagues in the commission, 
he has made a very essential contnbuuon to finding 
appropnate methods to integrate the GDR into the EC 


Ladies and gentlemen, in Dublin we explained to our 
partners the economic and social problems which we 
face as a result of this enormous challenge. We repeat- 
ediy pointed out—and I stress this here again—that we 
do not want to settle the problems which we now have, 
including the economic and financial problems—and 
who would want to deny them—at the expense of others 
in the EC. Our goal must be German unification and 
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European unity, and it would be detrimental to Europe's 
future development if the si-ucturally weak countnes in 
the EC had to stand back, so to speak—i"there is a 
process of cdjusting their structural policy}—because 
now there 1s a chance for more freedom in central, 
Eastern, and southeastern Europe, and, of course, also in 
the GDR. We want both: the development and [words 
indistinct] in central, Eastern, and southeastern Europe. 
we want German unification with everything that 
belongs to 1. but we do not want the gap in the 
development of individual EC states to become larger. 
We want developments to harmonize slowly. [applause] 


Let me stvess here that for us as Germans, for the devel- 
opment in the GDR and for its process of unification with 
the FRG, it 1s umportant that, together with our European 
partners in the EC—in particular those also in the com- 
mission—we find sensible and stable transitional regula- 
tions and measures for the integration of the GDR into the 
EC process. | would like to give only two examples of this 
here. Think of the enormous difficulties in adjusting the 
GDR’'s agricultural policy to the EC, or of the challenges 
that will be faced in the area of environmental protection. 
These are two subjects with which we cannot deal in a 
positive way without the participation and understanding 
of the EC in the necessary steps 


Ladies anid gentlemen. the importance of the Dublin 
summit goes far beyond the question of German unifi- 
cation 


It 1s obvious that the process of German unification turns 
Out to be a good catalyst for the integration of Europe on 
the path toward political umion. To advance developments 
in Europe is also the goal of the initiative that President 
Mitterrand and | proposed at this summut. There was an 
initial intensive discussion of this topic in Dublin. The 
goal is to enter into talks on the key elements of the further 
political integration of Europe as of December 1990. This 
will be done in two parallel government conferences which 
will probably open in Rome after the EC summit at the end 
of 1990. On the one hand, discussions will center on 
economic and monetary umion based on the decisions 
made in Strasbourg last December, and on the other, the 
political union that from the outset has been the basic 
objective of the Treaties of Rome. 


Al the same time we must also try to implement the 
single market according to schedule by 31 December 
1992, in a purposeful and determined manner. Our goal 
1s, and must be, to be able to realize these three basic 
reform projects by the end of December 1992. Let me 
mention just a few basic issues concerning political 
union at this point. 


First, the control mghts and the competence of the 
European Parliament must be strengthened. We al! need 
progress, when elections will again be held in the Euro- 
pean EC, including the FRG, in 1994; when we will ask 
the voters to elect the European Parliament in free, 
secret, and direct elections. I do not believe that we can 
all address the voters again and ask them to participate 
in elections if the competence of the European Parlia- 
ment is not increased. [applause] 
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Let me mention another important argument which 
certainly is in line with our common understanding of 
democracy. It must be in keeping with the self-image of 
parliament to transfer further mghts of the national 
parliaments and also of the government only to a Euro- 
pean institution if a clear parliamentary control 1s simul- 
taneously created at the European level. [applause] 


Second, unity and cohesion among the community must 
be strengthened in all policy areas. Third, tangible 
progress must be achieved on the path to a joint foreign 
and security policy. This 1s in line with the goals that 
have already been stipulated in the European Act. Ladies 
and gentiemen, this 1s also in keeping with the urgent 
need of the histonc challenge that the Europeans will be 
facing in the nineties. Fourth, the work of the EC 
institutions must become more efficient. 


Ladies and gentlemen, | am well aware of the fact that we 
have to face extraordinarily sensitive and also difficult 
questions. However, we must not avoid these questions 
if we really want to build the foundations of the euro- 
pean union in the coming years. We must face up to this 
challenge if we want the EC, as the core of Europe, to 
assume the place that it deserves in the view of all of us, 
and which will fulfill ts increasing economic and, above 
all, political role through the community in the future. 
This becomes particularly apparent in the EC's relations 
with our European neighbors, particularly with the 
reform-minded states in central, Eastern, southeastern 
Europe. This was the third point that was discussed in 
Dublin. The special summit stressed once more the 
special responsibility and the commitment of the EC for 
all of Europe. We must further strengthen the network of 
cooperation on the basis of partnership in the next few 
years. We do not want to exclude anyone. Quite the 
contrary. We want our neighbors, particularly in central, 
Eastern, and southeast Europe. to profit from the elim- 
ination of the separation of Europe in the same way we 
do. Warsaw, Prague, and Budapest are also part of 
Europe, just like Paris, Rome, or Berlin. 


Ladies and gentiemen, the special summit in Dublin 
showed that the twelve EC members have reacted ade- 
quately to recent developments. Therefore, | have 
described this summit as a historic hour, not only for the 
Germans but for Europe. In the spirit of Konrad Ade- 
nauer, the key sentence of the special summit in Dublin 
stresses—I quote—We are pleased that German unifica- 
tion will take place under a German roof. [applause] 


Mr. president, ladies and gentlemen, in this way the 
Council of Europe confirms that there 1s no contradiction 
between German unification and European unity. They 
represent two sides of the same com. Ladies and gen- 
tlemen, in the process of inner-German unification, too, 
we achieved last week a decisive breakthrough. After 
intensive talks, we agreed with the GDR Government on 
essential basic data of the monetary union. Thus, we have 
kept our promise to achieve agreement by the beginning of 
May. Meanwhile, agreement has also been reached on 
essential parts of the economic and social union. It 1s clear 
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that a number of importart issues discussed during these 
intensive talks still have to be settled. 


It 1s now certain that by 2 July, the FRG and the GDR 
will implement a monetary union, an economic commu- 
nity, and a social union. For the people in Germany, 
unification will, therefore, become a reality in a very 
decisive sphere that they can expenence firsthand. 


The result of the negotiations is characterized by the 
shared awareness of our joint responsibility for the 
future of Germany and, in particular, for our fellow 
citizens in the GDR. Now they see that soon they will get 
the chance to see that the territory of the GDR can also 
become a flowering landmark of a reunited Germany. 


The introduction of the Deutsche mark at the beginning 
of July is more than a sign of hope. It is a sign of 
solidarity of all Germans that cannot be ignored. The 
futures of the FRG and the GDR are thus inseparably 
linked. [applause] 


In our negotiations we were — by the principle—and 
the FRG Government is in full agreement with the GDR 
on this point—that the stability of the Deutsche mark must 
remain a decisive objective for the future joint policy. 
After ali, in the long run only a stable currency can secure 
economic prosperity and social security. Therefore, it 1s 
obvious that it must be in the interest of our fellow citizens 
in the GDR to protect the Deutsche mark against msks of 
inflation. | am sure that the results of our talks have so far 
done justice to this objective. 


The introduction of the Deutsche mark, of the economic 
and social union, is also linked with the shift from the 
former economy of real socialism—a planned and com- 
mand economy—to the social market economy. This is a 
courageous and unique step. I do not at all underestimate 
the risks ard difficulties involved in this. However, | am 
convinced—and | share this conviction with Premier 
Lothar de Maiziere—that this 1s the only path that does 
justice to our responsibility to the people in Germany. 
This is the only way in which the Germans in the GDR 
can gain the convincing perspective that their living and 
working conditions will soon improve appreciably. The 
introduction of the social economy will permit the 
development of the strength of freedom for the benefit of 
the people. Readiness to perform, creativity, and entre- 
preneunal spirit will be released and, ultrmately, will 
benefit everyone. We are counting on this. In this con- 
nection, I would like to say that for us it is a matter of 
course to count on the will of our fellow citizens in the 
GDR. As far as certain discussions of the past few days 
are concerned, | would like to say that the FRG's 
prosperity of the past 40 years is the result of hard work 
and that many people in this country have contributed to 
this. [applause, unintelligible interjection] 


Madam, if you, who made this interjection, confront the 
people in the country with such an interjection these 
days, it 1s you who will have to answer certain questions. 


Ladies and gentlemen, we have agreed on the following 
points: 


The GDR Government and the FRG Government will 
conclude a state treaty on the introduction of monetary, 











14 FEDERAL REPUBLIC OF GERMANY 


economic, and social union. This treaty 1s to come into 
force on | July 1990. After the implementation of the 
State treaty, the GDR mark wul be converted to the 
Deutsche mark on 2 July: ut will be converted at the rete 
of 1:1 for wages, salaries, ts, rents, leases, pensions, 
and other penodic related benefits [versorgungszahlun- 
gen}. Wages and salames will be based on the gross 
incomes of | May 1990. The GDR pension system will 
be adapted to the FRG pension system. This means that 
most pensions will be larger in Deutsche marks than they 
are today in GDR marks. If in isolated cases this should 
result in sums lower than the former pension in GDR 
mark, it will be ensured that the sum of the former 
panes 1s paid out in Deutsche marks. To compensate 
or social hardships im the case of people with low 
pensions, and of students, 

will be formulated in the GDR. 


ate legal regulations 


The GDR will settle this issue within the framework of 
its own financial responsibility and by considering its 
overall financial situation. Concerning the (?concept) of 
the conditions for exchange, we have agreed upon the 
known graduation according to age. 


Ladies and gentlemen, as you have all seen, we have 
planned a special bonus for the oldcr generation. | was 
among those who came oul very categorically in favor of 
this kind of regulation and for a particularly positive 
view of the pension regulation. | think that this corre- 
sponds to our commen obligation toward the older 
generation who, after World War Il and also after more 
than 40 years of socialist dictatorship and mismanage- 
ment, have had to carry a special burden. This genera- 
tion especially deserves our respect and our affection and 


our support. [applause] 


Ladies and gentlemen, with these agreements the state 
treaty on the monetary, economic, and social union has 
achieved a clear shape in central spheres. Our compa- 
trots in the GDR can now assess what the introduction 
of the Deutsche mark means to every one of them. And 
they will find out that the FRG Government has kept its 
promises. 


Further details of the state treaty are currently being 
negotiated, and it 1s self-evident to me that conversion of 
the currency is saseparably linked to the overall agree- 
ment on the ciate treaty. At the negotiations there are 
still some very important issues to be discussed, such as 
individual aspects of the GDR’s foreign trade relations 
with CEMA countrnes, in particular, with the Soviet 
Union. There is the question of how the necessary 
structural adjustments of the GDR enterprises and how 
the economic and social suport can be shaped. 


In the area of GDR agriculture, too, very difficult 
questions must still be clarified. This concerns the inte- 
gration of the GDR’s agriculture into European agricul- 
tural policy, which, of course, may take place in [word 
indistinct] and stages. 


Ladies and gentlemen, permit me on this good occasion 
to make a very brief remark on the negotiations on 
agricultural prices so far. These negotiations are so 
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difficult because the reduction of grain production in 
Europe has been inadequate so far. The FRG farmers 
have indeed lived up to their share of the responsibility. 
They closed down larger areas than others in other 
members states, and we assume thai the EC will now 
take the specific measures it has announced. The strain 
on the European grain market must be cased. And, in 
particular, the family enterprises of the grain farmers 
need prospects for the future. [applause] 


Ladies and gentlemen, in our talks with the GDR Gov- 
ernment we musi also discuss how the balance between 
social services on the one hand and economic capacity 
on the other can be established in implementing the 
social union. This 1s one of the very important questions. 
Then the GDR Government must decide how ut intends 
to act against abuses in connection with the conversion 
of the currency. | think that it 1s of utmost importance 
for the acceptance of the whole matter that one does 
what 1s humanly possible—and one cannot doubt the 
goodwill of the GDR Government—to act against spec- 
ulators and against illegally acquired property, which can 
be noted in individual cases. [applause] 


We have presented suggestions, but we should make 
joint efforts in this respect. | repeat: Our common goal ts 
to very quickly and fundamentally improve the cco- 
nomic situation of the people between the clbe and Oder 
Rivers. For this, investors need sufficient security and 
predictability for their economic activities, regardless of 
whether they come from the GDR, the FRG, or from 
abroad. | am convinced that we will be able to quickly 
achieve the necessary agreements with the GDR. This 
would also be a precondition for the speedy introduction 
of the social market economy, for stability of the Deut- 
sche mark, for the solidity of the state finances of the 
GDR and of our country, and for a socially balanced 
nature of the individual measures. 


We are aware of the fact that we are facing considerable 
efforts, efforts that even involve sacrifices. These efforts 
must be made in the GDR, for example, as far as the 
state budget is concerned. This includes the possibility of 
a resort to so-called state-owned assets to finance parts of 
this path. However, this development of course also 
involves the public budgets here in the FRG—on the 
federal, laender, and community level. In this connec- 
tron it would be wrong to see only the aspect of the cost 
of the process of unification—important as this aspect 
may be. After all, any support for the GDR’s transition 
to the social market economy 1s also an investment in 
our own and future all-German possibilities for growth. 
{applause} Everyone will benefii from the future eco- 
nomic dynamism in the GDR, not least employees and 
enterprises here in the FRG. 


Ladies and gentlemen, it is now important to encourage 
our fellow citizens’ departure for a better future. To 
encourage this departure also means that we must not do 
anything to reduce the chances of our own economy. 
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Thus, let me repeat, that in the coalition we do not see 
any need for tax ¢ncreases to finance German unifica- 
tion. [applause] 


We have had a different expenence, and 11 was recently 
confirmed by the German Economic Research Institute. 
The most successful recipe for a blossoming economy is 
the readiness to perform and to promote individual 
imitiative. It 1s obvious to everydody that this 1s also the 
reason for growing tax revenues on the federal, lacnder, 
and community level. [applause] 


A booming economy has always been better in increasing 
tax revenues than a tax system that 1s hostile to perfor- 


mance. [applause] 


Ladies and gentiemen, in this question of financing, as 
well as in all in Questions that are related to the topic of 
German unification, as the head of government I attach 
great importance to frank dialogue with all that are 
involved. Nexi week we will have a first conference with 
the minister presidents of the lacnder, and we will have 
to discuss this topic with the representatives of leading 
local associations. | would like to reiterate here in public 
what I said in many previous discussions, namely that i 
1s my ardent desire that the parliamentary committee for 
German unification, which will be constituted 
tomorrow, will maintain as close a dialogue and as frank 
talks as possible with all ministnes of the FRG Govern- 
ment, this applies also to relations between the imdi- 
vidual ministnes and special committees of the Parlia- 
ment. 


Ladies and gentlemen, concerning certain existing fears, 
as well as fears that are fomented by campaigns of envy, 
I would simply like to ask at what other time should the 
Germans be able to master even the economic aspect of 
the question of German unification if not at this very 
moment at which the German economy presents itself in 
an excellent condition that 1s visible to everybody. We 
are now in the esghth straight year of economic growth, 
and thus this ts the longest penod of uninterrupted 
economic growth in the history of our FRG. [applause] 


I think that now we should be realistic and not pessi- 
muistic or crestfallen. What we now need 1s courage, 
imagination, and the readiness to effectively work in the 
GDR and also here in the FRG. The chances to master 
these difficulties are good, and the opportunity that ts 
offered by German unification will further develop for 
the well-being of the people here in the FRG, the GDR, 
ano in Europe. 


Here and now | appeal to all that are involved im this 
process, to now stand close in national solidarity. We are 
facing great challenge, yet our efforts are worthwhile. 
At the end of a century which brought so much misery 
and terror to the people in the name of the Germans, 
Europe and Germany face a unique opportunity, namely 
the chance to conclude the unification and freedom of 
Germany in free self-determination, and, in a united 
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Europe, to serve peace 1) the world. This 1s laid down in 
our Constitution, our Basic Law. We want to make this 
pontmbution. 


Genscher on Changes 


AU 1008092790 Munich Sayerischer Rundfunk 
Network in German 0735 GMT 10 May 9 


[Government statement by Foreign Minister Hans- 
Dietrich Genscher at the Bundestag in Bonn on 10 
May—live] 


[Text] Mr. Prezident, ladies and gentlemen: Funda- 
mental changes are currently under way in Europe. The 
meeting of the NATO foreign ministers in Brussies on 3 
May has shown that the Western alliance 1s able and 
determined to face up to these dramatic changes. To 
create a lasting and just state of peace in Europe, as 
demanded by the Harmel report in 1967, 1s seen as a task 
by all Alliance partners that can be realized now. The 
NATO summit scheduled for July 1990 will deal with the 
changes in East-West relations, and the policy and 
Strategy of our Alliance wil! be adapted to the new 
opportunities opening up in Europe. The Alliance will 
become future onented. This will also have a positive 
impact on German unification. Secretary of State Baker 
briefed the Alliance on President Bush's decision to stop 
development on a follow-up system for the Lance missile 
and to renounce the modernization of nuclear and 
artillery shells in Europe. [applause] 


We welcome the decision of the US. President. This 
development confirms that it was mght that the NATO 
summit held in July 1989 did not agree on the modern- 
ization of the short-range nuclear missiles. We also fully 
support the proposal by the U.S. President to start talks 
with the Soviet Union on the withdrawal of short- range 
nuclear missiles immediately after the signing of the first 
CSCE agreement, and not at the beginning of its imple- 
mentation, as foreseen so far. 


Nuclear artillery ammunition must not be excluded from 
disarmament either. President Bush's decision testifies 
to the willingness to adapt the alliance and its weapons to 
the changed situation. The alliance demonsirates once 
more its orentation toward the goals of the 1967 Harmel 
report. We cannot and do not want to ignore the fact that 
Soviet troops are leaving the CSFR and Hungary and 
that democracies are developing in the East. 


In security policy, confrontation must be overcome 
through cooperation. Europe's future 1s a common polit- 
ical and security- political task. Partnership is needed 
here as well. This requires new cooperative security 
structures. Despite all their differences, both alliances 
must increasingly define their goals in political terms 
and become instruments of security-building coopera- 
tion over the long term. Therefore, it will also be 
necessary to create a new relationship between our 
Alliance and the Soviet Union. [applause] 
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The visit by Soviet Foreign Minister Shevardnadze to 
NATO headquarters in Brussels shows that the Sovict 
Union 1s also guided by this idea. The inviiation 
extended to the NATO secretary general to visit Moscow 
points in the same direction. Just like the EC in Dublin, 
the Atlantic Alliance suggested starting preparations for 
the CSCE summit within the framework of the 35 
nations in the next few weeks. A foreign ministers” 
conference has been scheduled for December which will 
prepare for the CSCE summit. Arms control and disar- 
mament, verification, and building of mutual confidence 


will increasingly gain weight in security policy. 


Ladies and gentlemen, Mr. President, the framework 
established in Ottawa has been filled with political 
content at the first meeting of ministers within the 
framework of the two-plus-four talks. 


The foreign ministers of the FRG and the GDR are equal 
participants in these talks. This is the difference from the 
1950's. [applause] The chairmanship rotates following 
the German alphabet. Markus Meckel, the GDR foreign 
minister, mghtly called 5 May a great day for Germany 
and Europe. | agree with this, and on this occasion, I 
would like to express how much I appreciate the coop- 
eration with the GDR foreign minister. [applause] 


One is justified in saying that the two-plus-four talks, 
which are so important for our people and for Europe. 
had a good start. We are at the beginning of a process of 
dialogue, which, like the preparation of the Ottawa 
formula, requires clear material targets, responsibility, a 
sense of perspective, and carefulness. This meeting in 
Bonn provides the encouraging message that the Ger- 
mans’ longstanding desire for peaceful unification is 
being fulfilled. 


In agreement with the other five foreign ministers, | was 
able to note at the conclusion of the meeting: The 
Germans’ will to bring about their unification in an 
orderly way and without delays has been recognized by 
all participants. German unification is to become a 
benefit for all states. It is the goal of the talks to come to 
a final regulation under international law and to the 
abolition of the mghts and duties of the four powers. 


Whoever wants to pay tribute to this first meeting of the 
foreign ministers in all its importance must briefly look 
back. Exactly 35 years before this meeting the Germany 
Treaty came into force, which accepted the FRG as an 
equal member in the community of Western states. We 
are grateful for the support given to us by all our allies in 
NATO and by our partners in the EC for the goal of 
German unification. [applause] This is also proved by 
the foreign ministers of the United States, France, and 
the United Kingdom at the two-plus-four talks. 


With a foreign and security policy characterized by 
steadfastness and predictability, the FRG has contrib- 
uted to consolidating peace and to detente since then. 
The continuous and reliable foreign and security policy 
of our country has gained the trust of our allies and 
partners in the West and also of our neighbors in the 
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East. This trust can also be clearly felt at the two- 
plus-four talks. This is significant capital which we 
should use carefully. [applause] 


It ss the goal of our policy to abolish the nghts uf the 
powers that are responsible for Germany as a whole an’ 
to thus establish the full sovereignty of the united Ger- 
many. [applause] This is to be done in a final regulation 
under international law. The Soviet Government has 
repeatedly stressed that it 1s necessary to finally put an 
end to postwar history. In Bonn, Foreign Minister She- 
vardnadze said, | quote: In our view, no kind o. discrim- 
imation, either legally or psychologically, against the 
Germans can be an issue of discussion today, unquote. 
Who would not agree with that? [applause] 


AS a sovereign state, the united Germany must have the 
right which all states are entitled to in accordance with 
the Helsinki Final Act, namely, to be a member of an 
allhance or not to be a member. We consider the mem- 
bership of the united Germany in the Western Alliance 
an important contribution to stability in Europe. 


[applause} 


In this connection, we are not only in agreement with our 
allies but also with our direct Eastern neighbors. Because 
we are aware of the peace- and security-building effect of 
our Alliance, we cannot consider a nonaligned united 
Germany a benefit for Europe. An equal, not discrimi- 
nated, and not singularized united Germany, however, 
will become an important factor of stability in Europe 
and an indispensable element of the united Europe. 


German unification does not creats a problem for 
Europe, but it solv.s a difficult and smoldering Euro- 
pean problem. |applause] A singularization of the united 
Germany would only replace one problem with another. 
The foreign ministers’ discussion of the alliance ques- 
tions were characterized by the insight that solutions 
have to be found and can be found which take into 
account the interests of all parties involved. This will 
also apply to German interests and to the interests of our 
allies, which include membership of the united Germany 
in NATO. Expernence shows that the negotiating table is 
the best place for recognizing the motives of the other 
side, to better understand their meaning and the inten- 
tions, and then to find solutions. For this, we will also 
use all bilateral contacts. 


We are aware of the fact that the Soviet Union has 
legitimate security interests, as do the other states in 
Europe. The FRG Government and our allies have 
considered it possible from the very start to leave Soviet 
forces stationed on the territory of today’s GDR for a 
lamited transitional period. It is also aware of the fact 
that the external aspects that are linked with German 
unification can be solved only within the European 
framework. Therefore, the SCE process and disarma- 
ment are key questions for the establishment of German 
and European unity 


There was remarkable agreement at the two-plus-four 
talks concerning the need to expand and deepen the 
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CSCE process. While in the past the mssue was enforcing 
human nghts all over Europe and facilitating the cocx- 
wstence of different and even contradictory political 
systems, if 1s Now imperiant to create the basis of the 
united Europe. 


The imstitutionalization of the CSCE process, regular 
meetings of ministers, and the establishment of centers 
to prevent and scitle conflicts and to carry out verifica- 
tion will develop the stabilizing function of the CSCE 
process. In our view, the Soviet Union will play an 
important and constructive role in the future Europe 
whose outlines are emerging today. [applause] 


Europe does not end at the eastern Polish border 
[applause] The opening up of the Soviet Union toward 
the West must be equalled by our opening up toward the 
East. Foreign Minister Shevardnadze clearly capressed 
Soviet determination to actively participate in the 
Europe of the future. It is in our interest for President 
Gorbachev's policy toward the inside and the outside to 
be successful. [applause] The problems of the Soviet 
Union have to be solved in the Soviet Union itself, but 
confidence-building policy and solidarity by the West 
may also create confidence in the Soviet Union and 


promote progress. [applause] 


We are aware of the complex problems that the Soviet 
leadership 1s currently facing. This requires a high degree 
of responsibility on our part as well. This policy based on 
responsibility, which has replaced the power policy of 
the past, also includes not seeking unilateral advantages. 
It ss of great importance for the Soviet Union that no 
negative impact results from the unification process in 
view of the numerous contracts that m has concluded 
with the GDR. This also applies to other partners who 
have signed contracts with the GDR. We will keep our 
promise, namely that German unification will not entail 
negative consequences for third parties. [applause] 


German-Soviet relations will be able to fully develop in 
their central significance only after the implementation 
of German unification. The joint German-Soviet state- 
ment issued on 13 July 1989 will also be a guideline for 
the actions of an all-German state. We want to fully 
utilize German-Soviet relations in all their dimensions 
Germany and the Soviet Union can give cach other and 
Europe a great deal. It is significant that agreement on 
Poland's participation was achieved at the two-plus-four 
talks. In my capacity as the chairman of the first meeting 
of ministers, | have sent a letter to the Polish forcign 
minister inviting him to participate in the third foreign 
ministers’ meeting in Paris im July to discuss issues 
concerning Poland's borders. If he wishes, the Polish 
foreign minister can discuss questions that are linked 
with the border issues 


Both German governments briefed the participants in 
the two-plus- four talks on the first meeting between civil 
servants of the two German states and Poland which 
took place in Warsaw on 3} May 1990. We told the four 
powers that a united Germany will finally settle the 
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border ssuz on the basis of an imiernational treaty. 
which »:h finally confirm the existing German-Polish 
border as defined in the treaties of Goerlitz and Warsaw 
and the pertaining documents. Talks between civil ser- 
vants of the three states will continuc in Bonn im May. 
which will be followed by a meeting of the three foreign 
ministers. The final settlement of the border issuc 
through a treaty between the united Germany and 
Poland will open up lasting new perspectives for Ger- 
man-Polish relations. 


The six states participating in the two-plus-four talks 
agreed on the agenda and a working trmectabie for the 
next few months. The timetable stipulates both the 
foreign ministers meeting and the working rhythm of the 
semor civil servants. The crammed timetable includes a 
munisters’ meeting in Berlin in June, one mm Paris in July, 
and one in Moscow in September. The agenda comprises 
four points: first, border issues; second, political-military 
issues, while taking into cons:deration emerging cle- 
ments of adequate security structures in Europe, third, 
problems concerning Berlin, and fourth, final imterna- 
tional regulations and elimination of the mghts and the 
responsibilities of the four powers. We consider swift 
work that will lead to success necessary to achieve 
agreement on the external aspects of unification pror to 
the CSCE summit in the fall of this year. 


The statement by Foreign Minister Shevardnadze that 
the process of unification 1s taking place at a rapid pace, 
and that it should not happen that one finds oneself in a 
situation where one lags behind events, shows that the 
Soviet Union 1s also interested in a swift regulation of 
the external aspects. We stick to our intention to present 
the working results of the two-plus-four talks to the 
CSCE summit. This may provide additional impulses to 
the meeting which should usher in a new phase and a 
mew quality of the CSCE process. The German people 
are s~titled to the restoration of German unification 
They are also entitled to the clarification without delay 
of the external aspects of its unification. [applause] 


We do not want to burden the united Germany with 
open questions. This also apples to spheres in which 
transitional regulatrons will be necessary, such as con- 
cerning the agreed continued presence of Soviet troops 
on GDR territory for a certain penod. 


Mr. President, ladies and gentiemen, we can state with 
great satisfaction that the dynamics of the developments 
in Germany entail positive impulses for development in 
the whole of Europe. The development of the EC and of 
the European Union 1s being accelerated. 


New, all-European structures will emerge in the context 
of the CSCE process. The Western Alliance 1s adapting 
itself to the new developments. Thus, it 1s developing its 
peace-creating force even under changing conditions 
New impetus 1s being given to disarmament. West-East 
cooperation, including in the framework of the EC, is 
growing and acquiring a new quality. It 1s better to assist 
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the USSR in building a peacefy! industry in a reformed 
economy, instead of financing # new arms race. 


[applause] 


The peace dividend of disarmament can be a consider- 
abie contnbution to the economic development of Cen- 
tral and Eastern Europe. A liberal democracy has grown 
m the FRG during the past 40 years. In a peaceful 
revolution for freedom the people in the GDR have 
achieved democracy through their own struggle A 
united Germany will be a liberal democracy based on the 
supremacy of the law. The economic, monctary, and 
social umion 1S an important step. However, we want 
total unification, which 1s far more than introducing the 
Deutsche mark in the GDR. [applause] 


The position that we want to have for the united Ger- 
many was established by the Basic Law. Its preamble 
expresses the desire of the German people to serve 
imternational peace im a united Europe. The gate to 
German unification is open. It was pushed open by the 
determination to achieve peace on the part of the Ger- 
mans in the GDR. [applause] 


We know that we are facing many difficult problems. In 
order to solve them we need clear objectives, imagination, 
responsibility, and a sense of proportion. However, now 
we may rest assured that we will achieve the unification of 
Germany. Thank you very much. [applause] 


Special Sessions on State Treaty With GDR 


LD1005092990 Hamburg DPA in German 0752 GMT 
10 May 9 


[Text] Bonn (DPA)}—The Bundesrat 1s planning a special 
session on 22 May for the purpose of mmuitial discussions 
on the planned state treaty between the Federal Republic 
and the GDR. North Rhine-Westphalia Minister for 
Federal Affairs Guenther Einert explained to journalists 
in Bonn today that the reason for this was the short time 
available to deal with the treaty. 


According to the Federal government's schedule, atten- 
tron 18 to be devoted to the treaty mm the cabinet on 18 
May. The Bundestag 1s to deal with it for the first time in 
a special session on 23 May. The treaty then should clear 
its last parliarnentary hurdle on 22 June 


Bundestag Committee on Unification To Be Formed 


AL0905 155690 Cologne Deutschlandfunk Network 
in German 1100 GMT 9 May 90 


[Text] According to Christian Democratic sources, the 
Bonn schedule for discussing and approving the state 
treaty with the GDR in the Bundestag has been com- 
pleted. The Bundestag will form a committee on German 
unification tomorrow [10 May], which will resume work 
on Finday [11 May], Bohi, parliamentary manager of the 
Christian Democratic Union/Chrstian Social Union 
[(CDU/CSU], told journalists in Bonn today. Bundestag 
President Rita Suessmuth will chair the committec. 
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Accord:ng to Bohl, the Bundestag will hold a special 
mecting on 23 May. the anniversary of the Basic Law. to 
discuss ratification of the atc treaty om a first reading 
Subsequently. discussions will be held in the commitices 
On 21 June, the law will be passed by the Bundestag, and 
a day later, by the Bundesrat 


Dregger Calls for New European Security System 
LDOQOS 145490 Hambure DPA in German 1024 GMT 
¥ May W 


[Text] Bonn (DPA)}—Alfred Dregger. chairman of the 
Chnstian Democratic Union/Christian Social Union 
parlamentary group. has proposed a ncw European 
security system. In a lecture at the Bundeswehr Univer- 
sity in Munich today, Dregger sand East and West should 
agree on a “security system of sufficeent defense on cach 
side with minimal nuclear deterrence ~ Suc: defense and 
a “nuclear peace straicgy” could make wv possible to 
guaranice maximum security with minin.em muilttary 
notential. In that way East-West relatrons could be 
turther demilitarized 


According to Dregger. a security policy of preventing war 
no longer needs to focus on defense against over- 
wheiming military threat. For that reason it would be 
possible to agree with one another on defense and 
security structures, that, because of their predominantly 
defensive omentation. no one need regard as a threat 


spoke in favor of a reorganization of detense close 
to the border—forward defense As an clement of © suffi- 
cient defense” on both sides, it must no longer be permrs- 
sible for the main forces to be concentrated at the border 
They would have to unleash their potential from afar 


Dregger strongly condemned any idea of disbanding 
NATO. Disbanding and replacing 1 with new cooperative 
security structures across the current alliances would 
remove the firm foundation for the participation of the 
United States and Canada in the CSCE. The CSCE could 
form the framework for an all-European peace order, but 1 
could not guarantee i. It could and should enhance 
European security by disarmament. mutual arms verifica- 
tion, and confidence building However. it could not create 
a viable balance power as a basis for the participants’ 
security. 


Cooperation With GDR Justice Ministry Planned 


LDO90S 151290 Hambure DPA in German 1300 GMI 
¥ May 9 


[Excerpt] Bonn (DPA)}—The FRG and GDR justice min- 
isters, Hans Engelhard, and Kurt Wuensche. have agreed 
on a 5-point plan for close cooperation. Today the Federal 
Justice Ministry in Bonn announced that the two ministers 
had stressed during a talk that lasted several hours that 
legal alignment must be vigorously coordinated 


According to the 5-point plan the ministries’ arcas of 
responsibility wall be coordinated with cach other In 
particular, the responsibility for the penal system in the 
GDR 1s to be transferred from the Internor Ministry back 
to the Justice Ministry. [passage omitted) 
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Communists Not Te Back No-<Confidence Vote 


AU0905 203190 Paris AFP in English 2025 GMT 
9 May ® 


[Text] Pans, May 9 (AFP)}—The wummediate future of 
France's socialist government seemed secure after Com- 
munist Party members of parliament said late 
Wednesday [9 May] that they would not back the con- 
servative opposition in a no-confidence motion 


The party's Central Commuttee issued a statement saying 
it refused to take sides im a row over a government 
measure to amnesty allegedly corrupt politicians, after 
Prime Minister Michel Rocard suggested that, as a 


compromise with the Communists, the government was 
prepared to restrict the scope of the amnesty. 


The Socialists hold 272 of the 577 seats in the National 
Assembly, the lower house of parliament, and could be 
brought down if the 26 Communist deputies voted with 
a united opposition. 


A formal vote was due shortly after midnight. 


Only one government im the 32-year history of the Fifth 
Republic—that of Prime Minister Georges Pompidou in 
1962 under President Charles de Gaulle-~has had to resign 
on a vote of no-confidence, and even then Mr. Pompidou 
was reappointed and there were no general elections. 


Gevernment Survives Vote 


AU090S 210590 Paris AFP in English 2101 GMT 
9 May 9 


[Text] Paris, May 9 (AFP P)}—The government headed by 
France's Socialist Prime Minister Michel Rocard sur- 
vived a motion of no-confidence im parliament on 
Wednesday [9 May) when the Communist Party refused 
to jorn the conservative opposition. 


The motion, to censure the government for its measure 
to amnesty allegedly corrupt politicians, received the 
voies of 262 of the 577 members of the National 
Assembly, the lower house of parliament, officials said 
after the count 


To succeed, a motion of no-confidence requires the votes 
of at least 289 deputies. 


South Africa's De Klerk Arrives for Talks 


MBO905 191890 Johannesburg SAPA in English 
1902 GMT 9 May 90 


[Report by Mark van der Velden] 


FRANCE 19 


[Excerpt] Pars, May 9. SAPA—Prement FW. de Kierk 
and hrs relaxed m Parss on Wednesday [9 
May) after their faght from Johannesburg. 
which incladed an 0300 Ivory Coast refuctling stopover 
utilised to pay a courtesy cad on the veteran Afncan 
leader, Pressdent Houphouct-Bougny. 


Mr. de Kierk, who will on Thursday [10 May] afternoon 
get down to the real groundwork of his whirlwind 
nine<apital European tour when he mects French Pres- 
ident Francors Mitterrand for talks on latest develop- 
ments in South Afnca, was given a red carpe! reception 
at Paris's Orly Airport at noon on Wednesday. 


The president and Foreign Minister Pik Botha, and their 
wives, were welcomed amoed tight security at Orly Ar- 
port's VIP recepiion—where South Afncan flags and the 
French tncolour flew prominently side by side—by 
France's chief of protocol, Mr. Andre Gadaud. South 
Africa's ambassador to Paris, Hendnck Geldenhys, was 
on hand to welcome the South Afnca party. 


A police escort, with sirens wailing, cut through dense 
Paris traffic to bring the entourage to their luxurious 
central city hotel shortly after they were whisked almost 
unceremomously through welcoming procedures. 


There was no signs of expected anti-aparthend activists’ 
demonstrations—either at the airport. en route. or at the 
hotel although local security police maintained 3 strong 
presence just in case. [passage omitted] 


Measures Against Drug Trafficking Launched 
LDO905 135290 Paris Domestic Service in French 
1300 GMT 9 May 9 


[Text] The French Government is launching a whole series 
of actions to reinforce the campaign against drug trafficking 
and consumption, among which figures a draft law which 
will allow the partial lifteng of bank secrecy 


This draft law was passed by the Council of Ministers 
this morning. Banks and financial institutions will be 
under obligation, within fiscal secrecy, to communicate 
to the Ministry of Economy their assumptions con- 
cerning badly motivated moncy deposits. 


On the other hand, the government has adopted two 
other draft laws: The first authorizes France to approve 
the UN convention against the illegal trafficking in 
drugs, the other permits the enforcement in France of 
decisions by foreign jurisdictions concerning, for 
example, the confiscation of the properties of a trafficker 
in French territory. 
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Andreotti Talks With Portugal's Cavaco Silva 


PM 1005105200 Rome LA REPUBBLICA in Italian 
9 May SO p 16 


{Artucke by Alessandro Oppes: “Lisbon Warns: “This 
Europe Is Moving Too Fast™] 


[Text] Rome—Portugal ss worned by Europe's “race™ 
toward political umson: According to Lisbon, curtailing the 
stages of integration could Icad to the creation of unfore- 
seen obstacies on the path to monetary union. Preparation 
for “Dublin 2.” in other words the summu of EEC 
government chicfs which will end Ireland's term as EEC 
chairman in June, was the main subject of yesterday's talks 
at the Palazzo Chigi between Prime Minister Giulio 
Andreott: and Portuguese Prime Minister Anibal Cavaco 
Silva who was received mm the morning at the Quirinale by 
President Francesco Cossiga. Lisbon’s anxiety 1s caused by 
the fact that although the stages of implementation and the 
completion point for monetary union have already been 
drawn up, political umon must still be built’ Cavaco 
therefore asked that the two intergovernmental confer- 
ences take place separately to avoid the possibility of one 
hampering the other 


Andreotti only partially shared Portugal's fears, reaf- 
firming that although a decision has been made to step up 
the pace, this depends on the pace of events in Europe: 
“We must be very strong politically to absorb all the 
changes coming from Eastern Europe.” But the pnme 
munister stressed the fact that even if the initial phase is 
kept separatc, the final goal must be the same—by 1992, 
European building must be complete from the economic 
and monetary viewpoint and from the political viewpornt. 


There 1s full agreement between Italy and Portugal on 
the future of relations between Europe and the United 
States within the Atlantic Allance. For Cavaco Silva, 
who agreed with Andreott: on the need for “the alliance's 
role to remain intact,” the redefinition of NATO's tasks 
should not in any way undermine the strength of the link 
with the United States. And the Portuguese prime min- 
ister called on Italy, which 1s due to take over the EEC 
chairmanship from July. to tr to overcome the commer- 
cial dispute with the United States as soon as possible. 
Andreott: reassured him, stating that there has been a 
“new climate” in relations for some time, and there will 
henceforth be two summits a year between the White 
House and the Community chairman. 


One outstanding problem which 1s no nearer to a solu- 
tion 1s the economic relations between Rome and Lis- 
bon: With a $1.5 bilhon trade gap, Portugal is the 
country which has the highest trade deficit with Italy. 
That is why Cavaco Silva had a meeting yesterday 
morning with Foreign Trade Minister Renato Ruggiero 
and with Italian Confederation of Industry Chairman 
Sergio Pininfarina, securing from the industrialists a 
pledge to visit the country and study the possibilities for 
investment which could eventually restore a balance to 
the situation which 1s now clearly unfavorable to Lisbon. 
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Wath regard to the current changes im South Afinca, the 
Portuguese prime munrsicr tard thai the EEC should 
respond to De (ierk's efforts by inftung coomoma sanc- 
wons. In Andreott:'s wee, thes decrsson maght be made 
im June if Pretone stands by its promuse to lft the static 


of emergency. 


Manicipal, Provincial Election Results Announced 
PM 1005101690 


[Edutonal Report] Rome LA REPUBBLIC A im Itahan 9 
May carnes a special supplement on the results of the 6 
May municipal and provincial clections In an unattrib- 
uted commentary LA REPU BBLIC A notes that “almost 
2 and % millon Itahans. even though they went to the 
polls, did not exercise their mght of chowe im the com- 
position of the new regional councils. A total of 
2,439,835 votes—cquivalent to 7.17 percent of peopic 
voting and 82 percent of clectors—were declared 
mvahd. Over half of these 2 and \ muilhon—cxactly 
1,282,2'4, equivalent to 3.7 percent of the people vot- 
img—were blank ballots. There were 1.157.594 vor 
ballots, equivalent to 3.47 percent of those votng. If we 
add to this considerable army of blank and vord ballots 
(8.2 percent of clectors) the ranks of abstamers (13.7 
percent of electors), we have a very large body of peopic. 
accounting for 21 percent of clectors, who pref srred not 
to exert any influence mm these local clections.~ 


The following clection results are provided. with 
counting completed at al) 83.680 provincial voting sta- 
tions, and at 38.638 of 48.603 municipal votung stations 
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* FIAT: New Financing Measures in USSR 
QOESO7 364 Rome LA REPU BBLICA in ltahan 
25-26 Mar 9 p 38 


[Article by Salvatore Tropea: “FIAT Has Two Hidden 
Cards To Play in Russiar Campaign”) 
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[Text] Turin—The “redoubled” sales of FIAT's im vee 
USSR has alarmed international competition, thus reac- 
tvateng the war—+so far without trice—among the woerid 
coloss: of auto manufacturers. European, Amencan. and 
Japanese grovps are confronting cach other now on the 
vanous markets of ‘he East after the collapse of the many 
politcal and financial taboos wiped out by the fall of 
commun:nm. Tunn capects a countermove by some of 
these adversanes, who have appeared on the scene that 
at one tome was often deserted. For the moment they 
have wom an important round: They succeeded im 
gaining a foothold even im plans for the new utsircanan 
vebicle and assuring themselves that the production of 
900,000 Fire [as published] motors that will be mounted 
in the new automobiles in the “Elabuga project ~ 


Experts and the international press now analyze the 
reasons for FIAT's winning blow, and they do not go 
much beyond an caplanation that actually revives the 
ancient relations between the growp on ‘orso Marcon 
and the Sovect Union. This is surely an umportant fact, 
bul 1 1s mot the whole story. There are several aspects, at 
least two, that are underestimated and that actually 
represent the truce strength that permitted FIAT to make 
an across-the-board play 


First, the financial mechanism. With last November's 
agreement in Rome on the second tranche of the Elabuga 
operation, the one that was put in final form a few days 
ago here on Turin, FIAT had found precisely the mech- 
anism of the financial enclave with a connection with the 
ECU [European Currency Unit}. This was an interesting 
imnmovation im order to overcome the problems of pay- 
ment in a delicate phase of transition. 


This means that members of FIAT’s financial staff, 
headed by Francesco Paolo Mattioh, took a road never 
before treed and nevertheless such as to facilitate the 
agreement with the USSR. This mechanism will be used 
im the future to cover the other tranches of the Elabuga 
operation. How much will the overall investment be” 
The operation can now be described, in order of size, in 
terms of productioa, but total investment must still be 
decided upon 


A total of 300,000 of the A9}, with three to five doors 
powered by a 1,000-1,100 cc [cubic centumeter) engine, 
will be produced cach year. One third of that output wil! 
go to the Western market. Estimated investment will 
total 1.8 tnthon lire. It seems hazardous to multiply that 
figure automatically by three even though the final 
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objective os 900.000 cars per year ht 
realty to hypothesuze an imvest-eent of 
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Everythong comssdered, thes balance will satesfy the 
wans because i gives them a defense against the 
of Therd World colonization. And here ss the 
mnovation that could have faciitated T 
undersianding the negotiating tactics—that 1. 
rain on which the agreement matured 


Paolo Cantareiia. new director general of FIAT Autos, 
knows the USSR very well from when be was m an 
executive position with the COMALU [expansion 
unknown] He understands the needs of that country and 
the fears of certamn negotiators. He knows that, im order 


‘Hit 


the definitive cancellation even of the last traces of that 
technological embargo that :n the past made negotiations 
difficult, even despite the fact that the wager concerning 
time will stell be affected by a variety of factors. In the 
West, the Elabuga operation can be achieved im four top 
five years. And if there are no major clashes, the USSR 
also can hold to this schedule 





2 SPAIN 


ETA Claims Responsibility for Cycle Race Bombs 


LDOGOS 223590 Madnd Domestic Serwce im Spanish 
2100 GMT 9 May # 


[Excerpt] Accordeng to telephone calls received 21 a number 
of offical offices om Navarre and La Rioja. ETA [Basque 
Fatheriand and Leberty) clanmed responsiblity for the 
pantong and subsequent ciplowon of two devices—cach 
consrsteng of half a kilo of tolne—-whuch caused a dclay m 
the Tour of Spam becycle race. [passage omutied] 


Further on Explosions 


LDOGOS 142690 Madnd Domestic Service in Spanish 
1400 GMT 9 May W 


{Text} Two devices have caploded today on roads m 
Navarre along whech the Tour of Spam cycle race os 
passing. There were no casualties im either caplosons 
Wwe have further details on these cxplowons from our 
Station on Pamplona (Jose Ramon Nobiedo) reports 


[Begia recording) [Nobiedo} Each of the two devices that 
exploded was composed of $00 grams of tolne and had a 
tomeng device According to the Navarre civil govern- 
ment they were both low-powered bombs and would not 
have caused any damage even had they cxploded as the 
cyclests were passeng The delay im the race was decided 
by polce authoritecs to avon’ such a comcidence 
According to the government delegate, Jesus Garcia 
Villosiada, there 1s no dowlt about the authenticity of 
Basque Fatherland and Liberty [ETA] calls claiming 
responsitlity for the attack 


[Garcsa] | am coavenced that 1 was ETA. ETA planted 
two devices on the two entrances to Navarre Both tomes 
Navarre was entered at the same place. | am convinced 
that t was ETA. What happens is that what they wanted 
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here, whist they wanted wer. wrill, publecety om 2 sporteng 
competition such as ths Tour of Spam 


[Nobiedo] Garcia Villosieds tha.as ot unbbhely there are 
more Geveces slong the rowte. Today's icg oll cad m 
Pamplona eith a conuderable delay fend recordeng) 


Agents Sent Teo Protect Embassy in Geatemala 


PAOVOS 225500 Madnd EFE im Spanish C041 GMT 
9 Mav 


[Text] Madrnd, 9 May (EFE}— The Spanish Government 
has sent three National Poloe Special Operatioms Group 
(GEO) agents to Guatemala to protect the Spanish 
Embassy om that country 


The decusson was adopted as a result of death threan 
made against Spanish Ambassador Juan Pablo de la 
igiewa. According to the Spanish daily ABC. citeng 
reahable sources. the threats were made last month over 
the telephone 


The threats. called m behalf of ultranghtst groups 
Uaguar Justice. the Double J. Secret Anticommunist 
Army...) were made when the dialogue process with the 
rebels began The talks between representatives of that 
Central American country’s poliical partes and the 
Guatemalan guerrillas began om late May mn Madnd 


The Spanesh Embassy in Guatemala City was attacked by 
soldvers on 1980 while « was berg occupied by peasants 
Thess attack resulted in the deaths of several persons and a 
break om diplomatic relations between the two countnes 
Diplomatic relations were resumed in | 984 


According to the same newspaper, the three GEO agents, 
members of an elite group of the Spanish police, will 
remain in Guatemala for several weeks 











Koiviste Delivers Policy Address in Strasbourg 
LDOOOS 185190 Hetwnts Internanenal Service 
mn Fonmesh 1500 GMT 9 May WO 


[Report by Leo Resk: mm Strasbourg) 


[Text] [Begin Korvrsto recording mm Engish} We follow 
ith great concern and sympathy the efforts of the Baltic 
peoples to find thew way to mndependence to which the 
Soviet Constitution also entities them [end recording] 


Korvesto sand thes om a polecy speech he delivered to the 
parliuamentanans of the Council of Europe m Strasbourg 
Stresseng the Baltxc countnes’ mght to independence 6 
the clearest cupressson of suppor to date by the Finnish 
leadershup for the Baltec striving for independence But 
at the same tome. Korvesto stressed that sth the bug 
newghbor, « % necessary to try to acheeve a solution 


through negotiations 


When the members of the Counce! of Europe asked 
Korvisto for guidelines on attrtudes toward the Baltic 
countnes' requests for assrstance, Korviste circum- 
vented the matter, however, by replying thal was not 
possible to provide any general rules. According to 
Korvisto. everyone would be satisfied if the means were 
fownd for starteng talks on such a way that even outsiders 
would know ahat 1s a surtable way to behave According 
to Korvesto, Finland's crample could, however, help the 
Baltxe countnes 
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[ Begin Korvisto recording mm Engirsh. fadeng mmto Finnish 
translation) Se had a lot of problems cariecr. and of 
cowrse the Sovret U mon apparently had a tot of problems 
eth os But we were able to find solutions to our 
problems. and we adopted the thinking developed dy 
Machravelh m the Middle Ages that. particularily for 
small countnmes, 2  gencrally « be recommendec that 
they find frends ncarby and enemoecs afar 11 os necessary 
to show a certam respect for the mmiere-*s of tne neaghbor, 
mmchudeng the securing mterests. | bebeve would be 
wmportant for the future of the Baltec countries of they 
have roughly the same attitude in future as we have had. 


Korvisto said. fend recording) 


Korvisto also stressed mm his speech the growing impor- 
tance of the CSCE and said that Finland supported the 
gradual strengthening of the Conference on Secunty and 
Cooperation in Europe toward becoming a permancnt 
orgamization. Korvesto did not caclude that in a future 
European security arrangemem the Council of Europe 
could act at a kend of CSCE legislature 


Korvisto’s vist was timed to comcde with the first 
anniversary of Finland's i xembership in the Council of 
Europe. Although Finland wes the 234 country to jon 
the organization watching over democracy and human 
rights in Europe. Ko.visto stressed that Finland has long 
democratic traditions. Although Korvisto did not men- 
thon the matter specifically, Finland's laws have become 
more democratic thanks to rts year-long membership in 
the Counc: of Europe. For mstance, detention penods 
have now been shortened to a general European level. 








24 CYPRUS 


Eroglu Comments, Reacts to Election Criticism 


140905064790 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0500 GMT 9 May 90 


[Text] Prume Minister Dervis Eroglu has said that the 
Turkish Republic of Northern Cyprus [TRNC] was 
established so that 1 could live, not so that it could be 
destroyed. It 1s high teme the world realized this, he said 


Addressing a National Unity Party [UBP] mecting in 
Lefkosa [Nicosia] last night, Eroglu said that in the 6 
May elections, the people showed that they are deter- 
mined to make the TRNC live despite pressure from the 
superpowers. The victory won by UBP. the pnme min- 
ister said, is the victory of those who believe in the 
establishment and survival of the TRNC, 


Commenting on Greek Cypnot press allegations that, 
following the elections, Turkish Cypriot intransigence 
will continue, Eroglu said: If intransigence means 
opposing the destruction of the TRNC. the elimination 
of the borders, the settlement of Greek Cypnots among 
us, and opposing Turkey's effective and active guaran- 
tees, then we will continue to be intransigent 
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Commenting on reports concerning the opposition’s 
withdrawa! froffpthe assembly. Eroglu pointed out that 
one of the principles of democracy 1s accepting faslure 
They can resign if they want to, he said. We would then 
hold elections for the 16 seats they would abandon 


Opposition Critical of Recent » ote in North 


TAOB805 181390 (Clandestir.e) Bayrak Radio in Turkis* 
to Cyprus 1530 GMT 8 May 90 


[Text; The Executrwe Board of the opposition Democratic 
Struggle Party met today to assess the results of the presi- 
dential and general elections held on 22 Apnil and 6 May. 
respectively. A statement from the Board on this subject 
says that elections were held under unequal! terms 


The statement also criticizes the fact that the party which 
received 54 percent of the vote won 34 seats im the 
Republican Assembly, while the opposition party which 
received 44 percent of the vote won only 16 seats 


The statement concludes by pomimng out that the rele- 
vant party organs are continuing to study the case and 
that action will be taken accordingly 
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Bezer on Reaction to Bush Armenian Statement 
T 40905 194390 Ankara TRT Televison Network 
um Turkish (TOO GMT 9 Mav W 


[Text] Foresgn Minister Ah Bozer has declared that US 
Presadent George Bush's recent statement on the so~<alled 
Armenian alicgations was carefully assessed by Turkey and 
the necessary reaction was promptly registered 


Bozer was responding to an off-the-agenda speech deliv- 
ered at the Turkish Grand National Assembly yesterday 
by Ankara independent Deputy Tevfik Kocak, who 
clanmed that the Turkish Government did not suffi- 
crently react to Bush's allegations and pursued a capitu- 
latory policy 


Speaking at the Assembly today. Bozer noted that the 
reaction wsued by the President's Office constitutes 
Turkey's own reaction. He sand: Neither our government 
nor our predecessors have pursued a ce~utulatory foreign 
polecy. Al every stage in our Republic's history, Turkish 
foresgn policy has been formulated in accordance with 
national consensus and within the framework of the 
civilized and peaceful princuples set by the great Ataturk. 


Stressing that national interests, national unity, and 
solidarity, as well terruional integrity have always been 
accorded pnonty over all other considerations, the for- 
eign minister stated: Whenever the lofty interests of our 
nation and country are at stake. we are not concerned 
about the sensitivities of other people 


Ministry Spokesman on Soviet Border Trade 


T 40905 173690 Ankara ANATOLIA in English 
S30 GMT 9 May W 


[Text! Ankara (A.A}—Here 1s a summary of Foreign 
Ministry spokesman Murat Sungar’s statements at his 
weekly press briefing on Wednesday [9 May] 


A recent diplomatic dispute between Turkey and West 
Germany over the reciprocally unwanted diplomats 
issuc has been over 


West Germany last month urged certain Turkish diplo- 
mats to leave the country on the grounds that the 
d*plomats were carrying out activities unsurtable with 
ther positions. Turkey retahated in line with the prin- 
ciple of reciprocity.“ 


Sungar said the (wo governments agreed that the issue was 
fully closed following the returns of a number of diplomats 


Turkey will prefer the Soviet enclave of Nakhichevan in 
border trade with the Soviet Umon 


Sungar said there would be prorities on the issue of 
border trade and opening new border gates. implying 
that a prnorty would not be granted to the Soviet 
Republic of Armenia 


TURKEY 2s 


Turkey already has a border gate with the Soviet 
Republic of Georgia. 


Sungar said a recent report of the Amnesty International 
on Turkey was a forced [as received) report 


He said the report was almost the same as the previous 
ones, sgnorng recent developments 


The report sued on Tucsday [8 May] claims human 
rights are still continuing to be violated in Turkey 


True Path’s Kilic Backs Primary River Rights 
TAO9OS 194590 Ankara TRT Television Network 
in Turkish 1700 GMT 9 May W 


[Excerpt] Selahattun Kili, deputy leader of the Truc 
Path Party. has declared that the primary mght to use the 
waters of the Firat [Euphrates] and Dicle [Tigris] Rivers 
belongs to Turkey, where the nvers onginate. 


In a news conference in Ankara today. Kilic said thai the 
primary mght 1s based on the principic thal a country must 
be able to use its own resources for its own needs. Citing 
vanous examples on thes issue, Kilic noted that Arpacay, the 
largest branch of the Aras River, onginates in the Soviet 
Union, which uses four-fifths of the Arpacay, leaving only 
one-fifth to Turkey. Turkey does not demand that the USSR 
release half of the Arpacay waters 


Pointing out that the As: [Orontes! and Afnn Rivers ongy- 
nating in Syria flow into Turkey. Kile sand that Syna 
benefits from these mvers as it pleases. Kilic further noted 
that the Merc [Maritsa) River source 1s in Bulgarna and the 
Sofia administration releases waters from this mver only 
after using as much water as it wants. Turkey, too, cannot 
make concessions to anyone on the subject of freely 
exploiting its water resources [passage omitted’ 


Drug Cooperation Agreement Signed With Spain 
TAO9OS 113390 Ankara Domestic Service in Turkish 
1000 GMT ¥ May 9 


[Text] An agretment has been signed in Ankara with 
Spain envisaging increased cooperation against drug 
trafficking. Under the agreement, the two countnes will 
set up a Communications network and mutually assign 
communications officers with a view to establishing 
effective cooperation against drug trafficking 


The agreement will go into effect 30 days after Turkey 
and Spain exchange documents of approval, and 1 will 
remain valid for one year 


The agreement was signed by (Rafacl Vera Humidoso), 
Spanish state secretary for security affairs, and by Vecd: 
Gonul, Turkish Interior Ministry under secretary 
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18 Members of 4 *t nderground’ Groups Caught 
1.40905 114190 Ankara ANATOLIA in English 
1020 GMT 9 May 90 


[Text] Adana (A.A}—Eighteen militants from four dif- 
terent leftist underground organizations were caught as a 
result of a senes of operations, police sources of the 
Mediterranean province of Adana reported today 


The police statement said the militants were doing 
propaganda work to recruit members to their organiza- 
thons and they were involved in such unlawful activities 
as distrmbuting leaflets, and hanging up banners and 
posters before and on Labor Day. celebration of which 
was banned by the government 


Searches conducted at the homes and work places of the 
suspects revealed organizational documents and maite- 
nals to prepare banners, posters and leaflets. 


*Terrorist’ Killed in Kars; 4 Sheiters Found 
1 A0905 182390 Ankara TRT Television Network 
im Turkish 1600 GMT 9 May W 


{Excerpts} One terrorst was killed and his weapons 
seized in a shoot-out between a group of terrorsts and 
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securty forces near Kars’ Igdir District. Security forces 
also captured 28 persons for abeiting terromsis and 
acting as their courers in the region. Moreover, searches 
conducted im mountainous areas revealed four shelters 
used as training grounds and ammunition storage areas. 


According to a statement issued by the Kars Secunty 
Directorate, following information supplied by a ter- 
ror.st who turned himself in, security forces searched the 
region. During these operations, securty forces last night 
encountered a nine-person terromst group near sslami.oy 
in Igdir District. Terromst Seyyat Kaya—code-named 
Eysan—was killed during the clash, which erupted when 
the terrorists responded with fire to the securty forces’ 
call to surrender. The other cight terrorists fled in the 
dark. [passage omitted] 


In the four shelters discovered in Lecelik region on Agn 
mountain, security forces found three G-3 mfles, one 
Kalashnikov mfle, i4 defensive hand grenades, two 
attack hand grenades, three rockets for rocket launchers, 
eight rocket launchers, and numerous rounds of ammu- 
nition for afles. Large quantities of food as well as 
organizational documents were also seized in the shel- 


ters. [passage omitted] 
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San Marino 


* Communist Party To Change Name, Symbol 
WESO739A Milan L'UNITA in Italian 23 Mar 90 p 6 


[Article by Jenner Melettr: “Picasso's Dove Reaches the 
Tutan”—first paragraph is L'UNITA introduction} 


[Text] “I'm going to say something stupid now. In my 
view, we should change the name and the symbol 
because we have never really been communists.” The red 
star and the hammer and sickle will disappear from the 
symbol of the Sanmannese Communist Party [PCS]. 
Will ut be farewell, ioo, to the name “communist,” and 
will the party become “democratic progressive?” The 
Central Commiuttece has decided, and there will be a 
congress at the end of Apnl. “The problem is not the 
political line, but, rather, who wall run 1.” 


San Remo—The two-volume Devoto dictionary covers a 
strange plastic “monument™: a map of the world sup- 
ported by three books on which are written the names of 
Marx. Engels, and Lenin. A red flag envelops the map of 
the world and, above it, 1s written: “Proletanans of the 
Whole World, Unite'” All in the Russian language. 
naturally. The “dedications” to the Sanmarnnese Com- 
munist Party accompanying the many Lenins, which 
appear im tapestnes, pictures, and statues, are also im 
Russian All with “warmest compliments” from the 
Soviet people and from other governments of the East. 
brought even im very recent times. 


But, 1n these rooms of the “people's house,” headquar- 
ters of the Sanmarinese Central Committee, a “revolu- 
tion” os taking place that certainly does not recall the 
October Revolution. In fact, at the end of April, a 
congress will confirm the change of name and symbol. 
There will no longer be the “Sanmarinese Communist 
Party,” but rather the “Democratic Progressive Party.” 
The big red star and the hammer and sickle will not 
appear om the symbol, but rather the dove drawn by 
Picasso. The Central Committee has aiready said yes 
(only three abstentions, no nays), and no surprises are 
expected at the congress. A “provocative” question 
spontancously arises: Why in the world should a party 
that 1s om the government (with the DC [Christian 
Democratic Party}) and that increased its vote by 4.31 
percent at the last election (while the Socialist Party, in 
the opposition, lost 3.71 percent) feel the need to change 
everything’ 


Gilberto Ghiott, 38 years old, secretary of the Sanma- 
rinese Communist Party, who studied polstical science at 
Bologna, answers, “It 1s a logical consequence of the 
changes begun in 1986. The divisions, the ideological 
commitments, and the dogmatism changed. We decided 
on a program government, and we started a coalition 
with the DC. (Occhetto said to me, “You have already 
applied my theory.’) The change under way is one step 
beyond that opening, its logical consequence.” 
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Alberto Mino, of the Secretariat, explained, “Certainly 
the international situation made us change our name, 
but there was also something else. Perhaps | am saying 
something stupid, but the real reason 1s something dif- 
ferent. We mistakenly called ourselves communists. We 
have always accepted pluralism and capitalism. We have 
not followed a communist policy and were unable to do 
so. Back in 1945, we did not want the Leftist Front, and 
we fought for pluralism, even if, in the docursents, if you 
happened to read them, you might find praise for the 
dictatorship of the proletariat. Certainly for me and for 
my generation, but also for so many young people, i 
makes your heart ache to change the name. But what can 
be done? Afier Tiananmen, our secretary said, “Esther 
they change their name or we change ours.” He was mght. 
And, afterward, there was also Romania.” 


In the beginning, there were some doubts. Last 
November, at the Central Committee meeting, i was 
decided to begin the change, bul one step al a time. 
“Let's change the symbol but not the name.” We pro- 
ceeded to discuss 1 with the base (1,100 registered 
members in 10 sections, three of which are abroad, in 
Genoa, Rome, and Ravenna.) And then came the sur- 
prise. The registered members—whose “average age 1s 
on the old side” —said that, if there has to be a change, so 
much the better, Iet’s really do 1: away with both the 
symbol and the name. “\Ve need to present ourselves in 
a acw way, so that the young people, especially, can 
understand us.” Is everyone in agreement, then” Secre- 
tary Ghiott: said clearly, “The discussion ts not about the 
political line, but about who will lead 1. Ours ts a party 
with two souls: One 1s markedly pragmatic, and the other 
1s Clearly sdealisinc. They have always coexisied, but with 
arguments and sometimes with friction. This ts what the 
argument 1s all about, not about the new name.” 





The New Symbol of the Communist Party of 
San Marino 
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Reves Salvaton, former “Regent™ and now involved in 
the Youth Federation, confirmed this: “The confronta- 
tion 1s between those defending power positions and 
those who, on the other hand, want above al! to think, to 
reason, and to create a new path to follow with our own 
feet. without the ideological constraints.” 


Each day in the lithe PCS headquarters there stil! are 
Gildo Gasperonm, 84, and Umberto Baruili, born in 
1921. They were the PCS secretanes in the umes of 
Toghatts and Berlinguer, respectively. Umberto Barull:. 
secretary from 1973 to 1984, says, “I, also, am for the 
renewal. As a matter of fact. when the Central Com- 
mittee had its discussion, | struggled so that the change 
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of name and symbol would not be a perfunctory act. To 
gct a solid majority, the base had to be involved, and that 
was done.” 


The “Greats” of a certain part of the Terra Barulli knew 
them all: Mao Zedong, Khrushchev, Ho Chi Minh, Fidel, 
and all the rest. “l even met Ceausescu many times. Now 
I understand why the interpreter got all sweaty and pale 
before entering into his presence. How bitter to discover 
what was happening there. Al the time, 1 was hard to 
understand. They put you into big cars at the airport and 
brought you into fine buildings... There 1s also suffering 
over our own change. But it has to be donc. In my view, 
more attention should be paid to the working class. And 
then, one musi change people's minds, aot just the 
names 








END OF 
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